Study Session Meeting — January 26, 2016
Council Chambers, Ely City Hall

V.

V.

CALL TO ORDER
The Ely City Council Study Session was called to order by Mayor Novak at 5:30pm on January 26,
2016 at the City Hall Council Chambers

PRESENT: Council Members A.Forsman, Kess, Debeltz, Omerza, and Mayor Novak
ABSENT: Council Members Polyner and D. Forsman

ADDITIONS OR OMISSIONS: None

REQUEST TO APPEAR
A. Bill Whiteside from Hibbing MN spoke about his concerns with water fluoridation. Whiteside

stated that fluoride has been in our water for a long time and it is a highly toxic substance.
Whiteside stated that fluoride is a very active chemical and it changes hormones and the sexual
maturity of younger people has been coming sooner since fluoride has been in water. Fluoride
should not be consumed, if you would like fluoride it should be topical like in toothpaste. Nearly
42% of the young people in the country are showing signs of fluorosis.

Whiteside stated that we are mandated by the state to put the toxin in the water, we need to
consider that, look at the risks and do our own research. We need to get the legislature to change
this. We should be able to decide if we want this poison in our body.

Whiteside stated that the point is that we need to get our Legislature to change this mandate that
we need to put this toxin in the water, because there is very little that we can do about it on our
own. We are a free country and we should be able to make our own decisions.

Mayor Novak thanked Mr. Whiteside for coming and informing the council on this matter.

Kess stated that having citizen advocates like Whiteside is a valuable thing. Kess stated that he
tends to believe the MN Department of Health and the vast majority of their scientific evidence
is true.

Langowski stated that the City of Ely gets their raw water from Burntside Lake which had 0.1
mg/L. We have to add fluoride to our water to meet the states requirement of 0.9-1.5mg/L, the
City of Ely’s water is right around =1.0mg/L which is on the low end of the state’s requirement.
The City of Ely has received the fluoridation award for numerous years for staying within the
states requirement.

OLD BUSINESS: None

NEW BUSINESS
A. Spaulding Lot Sales

Langowski stated that currently there are six lots in the second phase of Spaulding that have not
complied with the Addendum A language concerning building within three years. The City has
not exercised the right of re-entry on these properties as allowed in the addendum. Of these six
properties one owner plans to build, two currently have their lots listed for sale and we do not
know the plans of the other three owners.

Langowski stated that we have had interest from one homeowner to buy the adjourning lot to
build a guest house. They have requested the council to consider to consider revising the
conditions on the lots to allow for a longer time frame to build.

Langowski also stated that another homeowner is interested in buying the undeveloped lot next
to them and leave it undeveloped. Pictures of this lot were included in the packet. The
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homeowner also provided a bid to develop a building site on the lot. It is due to this high cost
that the lot has not been built on.

Langowski stated that the City of Ely also has five remaining lots in the second phase. Three of
these lots are difficult to develop due to the need to haul in fill. One of the remaining lots
currently has the Trezona Trail located on it and the last lot has wetlands impacting its sale. We
have had interest from an adjoining homeowner to purchase one of the group of three lots next to
their home to allow for a buffer to any further development.

Some suggestions for the Spaulding lots are as follows.

1. Consider to allow the adjoining owner to purchase lot 13 of block 2 and require construction
of a residential structure in a five-year time frame. This would also require it to be connected
to city utilities and payment of the WAC and SAC charges. If an occupancy permit was not
secured in a five-year time frame a penalty would need to be established or a right of reentry.

2. Consider to allow lot 3 of block 4 to be sold to the neighbor with changes made to the
addendum concerning building. The probability of this lot being built on is limited due to the
required excavations of unsuitable materials.

3. Lot 1 of block 4 should be retained by the City for the Trezona Trail and not sold.

4. Lots 6,7 and 8 could be combined and a portion of the combined lot sold to the neighbors if
interested. This would allow for a 200°x200° or larger lot that may e more desirable. With the
required costs to fill these lots to a proper building height and there being few trees we may
need to consider lowering the price as well.

5. Lot 2 of Block 3 is currently listed for sale by the owner. If the City was combine lot 3 of
block 3 with lot 2 of block 3 it may be a more desirable lot. This would require reentering the
sale on lot 2.

We will need to reach out to the adjourning property owners on these lots to determine if they are
interested. The goal of the East Spaulding development was to increase tax base and provide for
as many building lots as possible. With the existing issues on a few of these lots it may be
necessary to look at revising the original plan concerning price and size of the lots.

Spaulding phase three was platted to the six years ago. The lots were valued to collect adequate
revenues to cover the cost of extending utilities and establishing a paved road with curb and
gutter. We currently have an offer for lots 5 and 6 totaling $41,000. The combined price for these
lots listed in the ordinance is $79,100. If the lots are to be sold for less that the listed price the
ordinance will need to be changed. You will also need to consider how many years they would
have to build due to the sewer and power not being available at these lots.

We have submitted this project to the IRRRB in the past for grant funding to extend utilities with
no success. To sell these lots at a reduced price would require the general fund to pay for the
utilities or a special assessment be added to the properties to pay for the utilities. The first two
phases in Spaulding were funded by grants, loans and sale of the lots.

Mayor Novak stated that it might be time to rethink the Spaulding lots. Novak stated that he does
not want to do the right to reentry since these lots are on the tax roll. Novak suggested possibly
redoing the ordinance for the Spaulding Lots by taking the prices and the covenants out of the
ordinance, and possibly having a real estate agent work with us to sell the lots.
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Debeltz agrees with Mayor Novak, we don’t want to take these lots off of the tax rolls and the
City of Ely is not in the real estate business.

Kess stated that in Phase 1 the lots were bigger. In Phase 2 we needed the lot sales to build the
infrastructure. The intent of the Spaulding lots was to build residential structures on buildable
lots.

Langowski stated that there is not big hurry to do something now, but we do want the lots to be
buildable and affordable. There are some neighbors that are interested in building on the lot next
to them or at least interested in purchasing the lots next to them if the lots are not capable of
being built on.

A.Forsman stated that with the number of lots that are empty we should not be in hurry to sell
these lots for a reduced price. The housing study states that we are going to need these lots in the
future. A.Forsman stated that he would be in favor of selling these lots at full price if a neighbor
wanted them, but does not see a reason to sell at a reduced price.

Mayor Novak stated that one of the recommendations in the housing study was asking for market
rate housing like the townhomes on Washington St, these lots do not meet the criteria for market
rate housing.

Omerza asked how we came up with the pricing on these lots.
Langowski stated that it was to generate enough revenue to cover the next phase of the project.

Langowski suggested if we are going to let the neighbors purchase block 4, lot 3 and block 2, lot
13 we would have to change the addendum for each of the lots to either have the neighbor build
within a certain amount of years as in block 2, lot 13, and change block 4 lot 3’s addendum to
not have to build on the lot since it is an unbuildable lot. The council could decide to have
different addendums for each of the lots.

Novak stated all these lots are in an ordinance as of right now, so there is no negotiating, these
lots are set at a fixed price, so someone could not come in and ask to purchase these lots at a
dollar less. Mayor Novak stated that we need some flexibility to deal with the changing market.

Debeltz stated that the council should look at changing the ordinance.

Attorney Klun stated that looking at Block 4 as an example, normally if lots have wetland or an
easement or limited access, land sells for less, all these lots are priced the same. For example
block 4, lot 1 has the Trezona Trail going through it, block 4, lots 6,7,8 have wetland or they
need to be filled in, these lots would normally be sold for less in the real estate market. Attorney
Klun stated that the council could amend or repeal the ordinances, and then the council would
have control as the sales would come in.

Kess stated that he would like to repeal the ordinances, but if the lots are not buildable then we
need to look at these lots and decide what to do with each of them.

Building Official Whitney stated that some of these lots are small for the location and the
typography.
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Adjourn

Langowski stated that more of the concern is the privately owned lots that people are willing to
sell. The City is in no rush to sell the City owned lots, we know we have the capacity, but until
we have someone coming to us saying they would like to purchase two of the lots we would at
least have the capacity at that time if the ordinance was changed. Langowski stated that the
council should start with the ordinance or the addendums that are attached to the deeds.

Kess suggested that the council should formally reject the offer for lots 5 and 6 in block 1 of
Phase 3 for $41,000 from Greg Adkisson. Kess stated that offer takes the two prime lots out of
Phase 3 and we will also need the money from the sale of those two lots to build the
infrastructure to Phase 3.

Mayor Novak suggested that Langowski write up a summary about the Spaulding lots.

Mayor Novak adjourned the meeting without objection at 6:34pm.

Casey Velcheff

Deputy Clerk



