Council Minutes: April 5, 2016
Regular Meeting Ely City Council — City Hall, Council Chambers

1.

2.

CALL TO ORDER

ROLL CALL:

PRESENT: Council members A.Forsman, Kess, Debeltz, Omerza, Polyner, D.Forsman
and Mayor Novak

ABSENT: None

APPROVAL OF MINUTES:

Debeltz/D.Forsman moved to approve the Minutes from the March 15, 2016
Regular Meeting, the March 22, 2016 Special Council Meeting, and the April 1,
2016 Special Council Meeting with the amendment to take the April 1, 2016 Special
Council Meeting Minutes off of the approval. The April 1, 2016 minutes will be
presented at the April 19, 2016 Council Meeting. Motion Carried Unanimously.

ADDITIONS OR OMISSIONS TO AGENDA:

A. Addition: 10. O. VCC hosting award winning traveling exhibition “Why Treaties
Matter: Self-Government in the Dakota and Ojibwe Nations” Opening Ceremony is
on Wednesday, April 13, 2016 at Noon in the Vermilion Gymnasium.

Mayor Novak moved to accept the addition without objection.

MAYOR’S REPORT

A. Sexual Assault Awareness Month Proclamation will be posted on the City Bulletin
Board.

B. Mayor & County Recognition Day for National Service Proclamation will be posted
on the City Bulletin Board.

C. Recap of Meeting with Governor Dayton
Mayor Novak stated that they had a good meeting with the Governor, both sides
made their points, but Governor Dayton and the council still agree to disagree on the
Twin Metals Minnesota issue. Mayor Novak stated that he mentioned some of Ely’s
economic needs that the Governor might not have been aware of. Mayor Novak also
asked the Governor if they could meet at a future date to discuss more issues, and the
Governor agreed.
D.Forsman stated he thought the meeting went well, and hopefully the meeting got
the Governor to open his mind a little bit as to what we are feeling, and to give him a
different view of the situation.
Omerza stated that it was a very civil meeting; the only thing she was disappointed
with was that the meeting could not have been held in Ely so more of the working
class could have come. Hopefully we can all figure out what is best for Ely, and that’s
why we were sitting around the table.
Debeltz stated he hopes in the future people would use data to put their points
together instead of stating things that are not really true. Also to make sure they are
telling what is really happening around Ely. An example is the school issue, the
school is not doing as well as some people are talking, enrolment is down. Debeltz
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stated in the future he hopes that facts would fit the argument that is being brought
across.

Kess stated he appreciated the Governor listening to the council and RAMS. Kess
stated that he is disappointed that the Governor made his decision on an emotional
connection to the Boundary Waters and deciding that Ely lives by a different set of
rules and that there is this invisible line that somehow separates Ely from the Iron
Range.

Kess stated that the RAMS meeting went similar to the City of Ely’s, they had several
prepared speakers and several of the RAMS board members spoke. The one thing that
came out of the meeting is that the Governor stated that if the Bureau of Land
Management were to approve leases on federal property then the state might consider
offering leases on the land as well, but the Governor made it clear that would take
some time and he would not be in office when that does come.

A.Forsman stated that it was good that the Governor could see the emotions in the
faces of the people talking, and that we could see his emotions as he was talking. A.
Forsman stated that he was a little concerned at how vehemently the Governor was
opposed to this project.

Mayor Novak stated that during the meeting with the Governor the council was able
to challenge the level of tourism that is directly attributable to the Boundary Waters,
relating to how many more people come up to Ely for our events and staying in
lodging places. The Governor did state that the Bureau of Land Management had
final authority and the Governor does not have full authority to kill the project. Mayor
Novak stated that the Twin Metals project is not totally dead, but it is on life support.

6. CONSENT AGENDA:

A. Motion to waive readings in entirety of all ordinances and resolutions on tonight’s
agenda.

B. Approve Mayor, Council and Staff to travel to St. Paul to testify for the Prospector
Loop ATV Trail System.

C. Approve Mayor, Council and Staff to attend Smile You’re in Ely on April 20, 2016 at
the Grand Ely Lodge.

Debeltz/D. Forsman moved to approve the Consent Agenda Items A-C. Motion

Carried Unanimously.

7. REQUESTS TO APPEAR:

8. COMMITTEE REPORTS:
Kess reported that RAMS continues to be concerned about the future of Iron Mining on
the range since it is such a small part of the global economy for iron. We need to be very
diligent on how the congress proceeds to maintain the steel industry as a domestic
industry. If the domestic steel industry were to wither our taconite industry would not be
needed anymore. RAMS is continuing to monitor and push this issue.

Omerza stated that the EEDA meeting for April 12, 2016 is rescheduled for April 19,
2016 at 4:30pm.
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Omerza reported that Polyner came and spoke to the Park and Rec Board about the
Kiosks. The Park and Rec Board is in agreement of putting a Kiosk on the corner of 7
and Sheridan in Whiteside Park, however they are a little concerned about the specific
location with orientation to the corner and exactly what the language will be on the kiosk.
The April Park and Rec meeting will be at Whiteside Park to further look at the kiosk
location.

Omerza reported that the Library Board met and the Library is already working on
summer programing and National Library week is coming up. The Library has also come
up with a disaster plan in case something would happen at the Library.

Omerza reported that 25 applicants applied for the custodial/laborer worker position and
the Employee Relations committee will interview eight people starting April 12, 2016.
The Employee Relations committee also discussed the employee handbook and the
requirement of all city employees to sign off on the handbook. The Council and EUC
Commissioners will also receive copies of the handbook and will be required to sign off
that they received the handbook.

Polyner/A.Forsman moved to upgrade the Zoning Administrators computer
software to Microsoft Office 2010 and to purchase an approximately 23” monitor
for the zoning administrator. Motion Carried Unanimously.

9. DEPARTMENTAL REPORTS:
A. Clerk-Treasurer

B. Fire Chief Tom Erchull gave the Fire Departments Quarterly report. Erchull stated
that fire training has been going on for the new members. Calls for the first quarter
are as follows: five fire calls, four of which were carbon monoxide calls and one was
a chimney fire. Erchull reminded everyone that this is the time of year to check your
chimney for build up and get it cleaned. The 1979 fire truck has been operating very
well since repairs have been made. The new Pierce engine that was recently
purchased has new tires and it has been lettered, Erchull expects the truck to be in
service within a month. Some additional things that need to be done to the Pierce
would cost approximately $11,500 for seats, scheduled preventative maintenance, and
other things that were discussed at the budget meeting. The relief association is
purchasing a new thermal imaging camera.

A.Forsman/Debeltz moved to authorize $12,000 to make the pierce truck ready
for service. Motion Carried Unanimously.

C. Library Director Heinrich gave a brief update on the upcoming events in the Library
which can be found on the Ely Library website.

D. Police Chief
E. City Attorney

F. City Engineer
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10. COMMUNICATIONS: (Pages 58-88)

11.

12.
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Arbor Day Foundation- Ely recognized as a 2015 Tree City USA

Resolution from the Tree Board in Support of the Gypsy Moth Spraying

Letter from Dixon Shelstad regarding Gypsy Moths

Letter from April Roy regarding Gypsy Moths

Letter from Richard Watson regarding Gypsy Moths

RAMS Resolution in support of Access Agreement on State Lands

The Cool & Creative Get Together at the Minnesota Discovery Center April 7, 2016
Burntside Lake Association Letter to the Chamber regarding the $189,857 grant they
received to combat the spread of aquatic invasive species.

Ely Winter Festival Thank You

Memo from Heidi Omerza on the CGMC Legislative Action Day

Letter from Flaherty & Hood regarding the National Pollutant Discharge Elimination
System Permits (NPDES)

Letter from MN Department of Natural Resources (DNR) regarding the Pioneer
Clarification Pond Dam — Significant Hazard and the Pioneer Tailings Basin Dam —
Low Hazard

Kess asked if the Pioneer Clarification pond dam was the Lucky Boy Ponds?
Langowski stated that these are the Lucky Boy Ponds. Kess stated that in the report it
stated that the ponds have some maintenance items and that the dam has been filling
with sediment.

Langowksi stated that he has discussed this issue with Public Works Foreman Mike
Popesh, the last time this was reviewed the Golf Course was going to work with the
City on the maintenance. Langowski stated that he has been out to the ponds on an
annual basis and there is some vegetation on the dykes. In the near future the City is
doing some logging back in that area so at that time we will have it brushed off. We
will be bringing the Golf Course into discuss this issue also since they use the ponds
for irrigation.

. Business Energy Retrofit Program (BER) was awarded and introduced again.

Ely Chamber Newsletter Volume 2, Issue 3 April 2016

VCC hosting award winning traveling exhibition “Why Treaties Matter: Self-
Government in the Dakota and Ojibwe Nations” Opening Ceremony is on
Wednesday, April 13, 2016 at Noon in the Vermilion Gymnasium.

CLAIMS FOR PAYMENT:

A
B.

City and EUC claims for April 5, 2016 of $272,631.05
Ely Community Resource 2™ Quarter Payment for $3875

D.Forsman/Debeltz moved to approve the claims for payment items A and B.
Motion Carried Unanimously.

OLD BUSINESS:

A

Maxfield Research and Consulting Invoice for $13,605.91 for consulting services
provided to assess demand for a community center in Ely

Kess/Debeltz moved to pay $10,000 to Maxfield Research and Consulting now
and to pay the $3605.91when the project is completed. Motion Carried
Unanimously.
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B. Polyner/D.Forsman moved to approve having a Special Council Meeting on
April 9, 2016 from 10-2 in the council chambers for a meeting with the MN
Design Team and Incredible Ely. Motion Carried Unanimously
Polyner stated that the MN design team is coming back for their second visit. Six to
seven members from the design team are coming back to provide us with three more
ideas for Ely. The three ideas that they will discuss will be a beautification system, a
Trezona tie-in on how to connect the downtown with the Trezona trail area, and the
West End Development.

C. Debeltz/Omerza moved to approve the Note, Mortgage and executing the funds
for the Commercial Renovation Loan for EBA Enterprises, Inc and Bryan
Anderson dba 2 Gringos Grill. Motion Carried Unanimously

D. Debeltz/D.Forsaman moved to approve Northland Constructors 2" half of Pay
Estimate #4 for $56,181.01. Motion Carried Unanimously.

13. NEW BUSINESS:

A. Offer of $9000 for Lot 3 Block 3 in Spaulding to combine with existing Lot 4 Block
3.
Langowski stated that the offer is coming from the people that own Lot 4 Block 3;
they do have a home on that lot and would like to purchase Lot 3 to potentially build
a garage on that lot. This is the same issue that has been brought up on the other lots;
the intent was to sell these lots for a home to be built.
Novak suggested bringing the offer to projects committee.
A.Forsman stated that he may be open to certain lots, depending on the condition of
the lot, being purchased for this use rather than being developed as a single family
home. A.Forsman stated that he does not want to see these lots being sold for less
than the asking price.
Kess stated that he might be willing to sell the lot for full price with the covenants
that water and sewer would need to be hooked up.
Langowski will share the comments and concerns with the realtor and he will bring it
up to the projects committee.
A.Forsman/Kess moved to reject the offer of $9000 for Lot 3 Block 3 in
Spaulding. Motion Carried Unanimously.

B. DebeltzZOmerza moved to approve Resolution #2016-011 Authorizing
application for Dorothy Molter Memorial Foundation to Apply for Raffle
Permit. WHEREAS, the Dorothy Molter Memorial Foundation has applied for a
Minnesota Lawful Gambling Permit to conduct a raffle on October 31, 2016 at the
Dorothy Molter Museum located at 2002 E Sheridan St., Ely MN 55731 and
WHEREAS, the City of Ely approves of said application and that the Dorothy Molter
Memorial Foundation be authorized to submit the necessary paperwork to the State of
Minnesota Department of Gambling Control. NOW, THEREFORE BE IT
RESOLVED, that the City Council of the City of Ely, Minnesota does hereby adopt
this resolution. Roll Called: A.Forsman-yes, Kess-yes, Debeltz-yes, Omerza-yes,
Polyner —yes D.Forsman-yes and Mayor Novak-yes. Motion carried
unanimously.

C. D.Forsman/A.Forsman moved to approve Resolution #2016-012 Authorizing
application for Listening Point Foundation to Apply for Raffle Permit.
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WHEREAS, the Listening Point Foundation has applied for a Minnesota Lawful
Gambling Permit to conduct a raffle on September 9, 2016 at the Dorothy Molter
Museum located at 2002 E Sheridan St., Ely MN 55731 and WHEREAS, the City of
Ely approves of said application and that the Listening Point Foundation be
authorized to submit the necessary paperwork to the State of Minnesota Department
of Gambling Control. NOW, THEREFORE BE IT RESOLVED, that the City
Council of the City of Ely, Minnesota does hereby adopt this resolution. Roll Called:
A.Forsman-yes, Kess-yes, Debeltz-yes, Omerza-yes, Polyner —yes D.Forsman-yes
and Mayor Novak-yes. Motion carried unanimously.

D. Debeltz/D.Forsman moved to approve Resolution #2016-013 Authorizing
application for Special Olympics MN/ Northland 300 to Apply for Raffle Permit.
WHEREAS, the Special Olympics MN/Northland 300 has applied for a Minnesota
Lawful Gambling Permit to conduct a raffle on January 21, 2017 at the Grand Ely
Lodge located at 400 North Pioneer Road St., Ely MN 55731 and WHEREAS, the
City of Ely approves of said application and that the Special Olympics MN/Northland
300 be authorized to submit the necessary paperwork to the State of Minnesota
Department of Gambling Control. NOW, THEREFORE BE IT RESOLVED, that
the City Council of the City of Ely, Minnesota does hereby adopt this resolution.

Roll Called: A.Forsman-yes, Kess-yes, Debeltz-yes, Omerza-yes, Polyner —yes
D.Forsman-yes and Mayor Novak-yes. Motion carried unanimously.

E. Omerza/D.Forsamn moved to approve the Memorandum of Understanding
between City of Ely and the Burntside Lake Association. Motion Carried
Unanimously.

F. D.Forsman/Debeltz moved to approve the Memorandum of Understanding
between City of Ely and the Town of Morse. Motion Carried Unanimously.

G. Kess/Omerza moved to approve Delegation Agreement for Aquatic Invasive
Species (AIS) Prevention Inspection of Water-related Equipment between the
Department of Natural Resources and the City of Ely. Motion Carried
Unanimously

H. Omerza/Debeltz moved to send letters to the Base and Essential Local Union No.
1490 AFSCME, AFL-CIO to initiate contract negotiations for the next contract.
Motion Carried Unanimously.

14. OPEN FORUM

15. ADJOURN
Mayor Novak moved to adjourn the meeting without objection at 6:24pm.

Casey Velcheff
Deputy Clerk



