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Council Minutes May 3, 2016  

Regular Meeting Ely City Council – City Hall, Council Chambers 

 

 

1. CALL TO ORDER 

Mayor Novak Called the Regular City Council Meeting to order at 5:30pm.  

 

2. ROLL CALL: Council members A.Forsman, Kess, Debeltz, Omerza, Polyner, 

D.Forsman and Mayor Novak 

ABSENT: None 

 

3. APPROVAL OF MINUTES:  

J. Debeltz/D Forsman moved to approve the minutes from the April 19, 2016 

Regular Council Meeting.  Motion Carried Unanimously. 
 

4. ADDITIONS OR OMISSIONS TO AGENDA:  

A. Addition:  14: D. Resolution 2016-017 Support of S.F 3582-IRRRB Reorganization. 

B. Addition: 6: D Federal Aviation Administration authorization to allow low flying  

     aircraft in Ely, MN 

J. Debeltz/D.Forsman moved to add additions A and B to the agenda.  Motion 

carried unanimously. 

 

5. MAYOR’S REPORT 

A. Calendar Parking and Two Hour Parking Reminder- calendar parking was lifted 

as of May 3, 2016. Reminder two hour parking still remains in effect to keep 

traffic flowing in business district. 

B. Review of visit to Washington D.C Regarding Twin Metals of Minnesota- Mayor 

Novak stated he had met with Congressman Nolan, Linda Lance and her assistant 

with Bureau Land Management (BLM) and Will Mitchell, Chief of Staff for the 

Congressman. Mayor Novak was accompanied by other local mayors and council 

members, Steve Giorgi Executive Director of Range Association of 

Municipalities and Schools (RAMS), and Nancy Noor of Minnesota Power. 

Mayor Novak stated that a number of topics were covered, and noted that 

congressman Nolan was very aggressive and proactive. Mayor Novak stated that  

BLM’s position is that they are trying to work with Forest Service to see how they 

will move forward in accordance with the law, and that the Forest Service is 

questioning whether or not they have the authority to have a say in this. The BLM 

wants the Forest Service to deal with surface issues and BLM will deal with 

mineral issues after. Mayor Novak stated that we are dealing with two cabinet 

level organizations trying to coordinate together and work together. It is estimated 

that it will take two years.  Mayor Novak noted that nothing has been stopped.  

C. Review of meeting with Governor Dayton – Mayor Novak went to St Paul for the 

Minnesota Mayors Association Annual Conference. He met with Senator Bakk 

and talked about the bonding bill for 17
th

 Ave and Business Park 2. On Friday 

morning Mayor Novak met with Governor Dayton, and talked about the needs of 

the City of Ely, including the bonding bill for 17
th

 Ave and Business Park 2, they 
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also talked about getting more State jobs up in Ely. Mayor Novak invited 

Governor Dayton to the “mayorathon” in September.  Mayor Novak was also able 

to meet with one of the commissioner’s and stated that they will work on getting a 

call center or telecommunication jobs in Ely.  Mayor Novak was informed that 

Department of Employment and Economic Development (DEED) and IRRRB are 

working on our bonding bill.  

 

6. CONSENT AGENDA:   

A. Motion to waive readings in entirety of all ordinances and resolutions on tonight’s 

agenda 

B. Approve Mayor, Council, and Staff to attend the CGMC Summer Conference July 

20-22, 2016 in Austin, MN  

C. Approve Mayor, Council, and Staff to attend the CGMC Lobby Day on May 11, 2016 

in St. Paul.  

D. Federal Aviation Administration authorization to allow low flying aircraft in Ely, 

MN. 

J. Debeltz/D.Forsman moved to approve Consent Agenda Items A-D. Motion 

Carried Unanimously. 

 

7. REQUESTS TO APPEAR:  

A. Wendy Lindsay Canoe Festival – Lindsay requested that the fees be waived for 

the use of Semer’s Park pavilion for the Canoe Festival taking place June 9-12, 

2016.  

J.Debeltz/P.Kess moved to waive the fees for the rental of Semer’s Park 

Pavilion for June 9-12, 2016 for the Canoe Festival. Motion carried 

unanimously. 

B. Keith Appleberry, Patty and Dennis Gowell- Regarding 2 Blight houses in 

Spaulding –Did not appear. 

 

8. COMMITTEE REPORTS:  

Kess informed the council that RAMS had a presentation by Andrew Hanegmon and 

how he is creating a creative commons in Hibbing called Iron Range Maker Space, 

explained it as a multi-dimensional space that will cater entrepreneurial innovations. 

RAMS passed three resolutions: one was about the Betty McCollum Bill 2072 in 

congress RAMS passed resolution opposing the bill, another resolution passed was on 

the reorganization of IRRRB, and the third one was requested by Conservationists 

with Common Sense in support of the BWCA Land Exchange, RAMS did not pass 

that resolution yet but it should be on their next agenda.  

Kess mentioned IRRRB has a regional data and trends link which has great 

information on Range Communities.  

 

J Debeltz reported the Cemetery Committee discussed the kiosk placement in the 

Cemetery. 
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H.Omerza and A.Forsman attended the ground breaking for the new student housing 

at VCC. Senator Bakk and Representative Ecklund were in attendance at the ground 

breaking also. 

 

Omerza stated that Ely was able to achieve Minnesota Green Step City, Step Two 

from the League of Minnesota Cities.  

 

H. Omerza/J Debeltz moved to approve the location placement of the 

Information Kiosk to be located in the Northwest corner of Whiteside Park 

along Sheridan Street.  Motion Carried Unanimously.  

 

H. Omerza/K. Polyner moved to deny Heavy Metal Sports request to rent 

equipment at Semer’s Park.  

Klun-stated that Heavy Metal Sports wanted to be a vendor and rent bikes out to 

individuals, but stated that the Park and Recreation Board are not prepared to handle 

it, with all changes that are going on at the Semer’s park. 

K .Polyner would support in future and is a way to engage people on an afternoon. 

A.Forsman stated that it is important to preserve the character of Semer’s park and we 

should have a full review of what exactly is going on. 

D.Forsman stated that this could be positive thing, but is worried about how much 

city land they would take up if it expanded.   

Omerza stated that if this comes up in the future, Park and Recreation would be 

willing to have a study session with the council to discuss the possibilities of vendors 

being at Semers Park.  

Motion Carried Unanimously 
 

H.Omerza/J. Debeltz moved to allow rocks to be placed around playground to 

contain the woodchips at Semer’s Park. Motion Carried Unanimously. 

 

H.Omerza/P. Kess moved to call for Request for Proposals for the Wheel Park in 

a phased plan. Motion Carried Unanimously. 

  

K. Polyner gave an update from HPC stating that there are 49 sites on the walking 

tour. 

 

D.Forsman-TAB meeting had communications with Lake Connections, not much 

happening until there is more money and support. 
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9. DEPARTMENTAL REPORTS:  

A. Clerk-Treasurer 

 

B. Fire Chief  

i.ISO: Public Protection Classification Summary Report-  

Fire Chief Erchull reported that all Fire Fighters finished their training and they all 

passed the State Certification Board test. All they have left are any make up classes 

and a live burn in a house fire.  

Erchull gave an update on the new fire truck, the seats are backordered and the truck 

should get the maintenance it needs by the middle of next month.  

Erchull gave an update on the ISO audit report, and stated that there weren’t many big 

changes and we are still rated at a five.  

 

C. Library Director Heinrich gave a brief update on the upcoming events in the Library 

which can be found on the Ely Library website. 

  

D. Police Chief 

 

E. City Attorney:   

i. Update on Hospital Development Agreement- Attorney Klun stated it is 

anticipated that hospital will put up a large sign on the corner of Third and Harvey 

Street, this was discussed with Hospital Administrator Fossum there is no 

objection and it won’t be written in agreement.  Attorney Klun discussed Third 

Avenue West, and reestablishing it as a right of way, it is anticipated that the City 

will take back the right of way, which was vacated and given to hospital. Klun 

explained that there has been discussion about the fifty acres that lie west of 

hospital.  Klun stated that thirty of those acres, which are closest to Highway 169, 

is where we are looking at putting the Trail Head. There has been some discussion 

if it is necessary for the back twenty acres to be used for hospital development. At 

this point the hospital is uncertain on what exact acreage they are looking for, 

therefore they are looking for a MOU or a Covenant which would state that the 

hospital has a say in what would happen with that land in the future.  

ii. Update on Smith vs City of Ely, motion hearing- Attorney Klun stated that the 

trial is set for July for Ms. Smith’s matter.  Klun informed the council that Ms. 

Smith has failed to appear or provide any information to the city in regards to her 

claim. The League took over as lead council, we have filed motion to compel and 

a motion to amend our answer. The amendment is to be able to add a couple of 

affirmative defenses, and motion to compel is to say we can’t provide a defense if 

you don’t provide information. There is a motion hearing on May 10
th

 and 

Attorney Klun will appear on behalf of City. 

Attorney Klun stated that the Point of Sale Ordinance has been provided to 

Harold and he will provide to EUC. 

 

F. City Engineer 
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10. COMMUNICATIONS:   

A. Ely Community Resource 1
st
 Quarterly Progress Report 

B. Notice for Filing for the 2016 Primary and General Election 

 

11. CLAIMS  FOR PAYMENT:   

A. City and EUC claims for May 3, 2016 for $223,034.51 

D.Forsman/J.Debeltz moved to approve claims for payment item A. Motion 

Carried Unanimously.  

 

12. OLD BUSINESS: 

A. Review/Approve Final Comp Plan  

A.Forsman/J.Debeltz moved to table the review and approving of the Final 

Comp Plan until the next council meeting on May 17
th

 2016. Motion Carried 

Unanimously. 

 

13. NEW BUSINESS:   

A. City Hall Meeting Space-  

Mayor Novak discussed that we have been getting calls for people wanting to use 

City Hall for meetings and they are not City functions.  Novak stated that we should 

look at possibly setting a policy on how to allow other organizations use the space at 

City Hall, and have it not interfere with Government business.  

Kess stated that he wants to encourage community groups to meet, but it’s difficult to 

find the balance.  Kess stated that when we moved out of the community center which 

provided some of the space for these groups to meet there was some anticipation that 

City Hall, the new Library and school would provide some of that space.  

Library Director Heinrich stated that the Library Board has put a moratorium on non-

library groups using the library for meetings, because in order for people to use the 

space they have to put the wall in and then it limits the amount of space for people to 

read quietly or to study. Heinrich stated that after 2005 all the groups that were using 

the Community Center were being charged.  

Omerza stated around that time former Mayor Skraba, Heinrich and herself developed 

a fee schedule for the Community Center.  

Debeltz stated that he would like to leave it with the discretion of the Clerk.  

 

B. J. Debeltz/H.Omerza moved to approve the Engagement of Northland Securities 

as Underwriter.  Motion Carried Unanimously. 

 

C. J.Debeltz/H.Omerza moved to honor the request of Ely Community Resource 

(ECR) requesting support and assistance in cleaning Semer’s and Whiteside 

Park on May 18
th

 and May 19
th 

under the advisement of the City Clerk. Motion 

Carried Unanimously.  
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D.  H.Omerza/A.Forsman move to approve Resolution 2016-017 Support of S.F 

3582-IRRRB Reorganization. WHEREAS, the Iron Range Resources and 

Rehabilitation Board (IRRRB) was created 1941 by the Minnesota legislature to 

provide a structure to promote economic development, assist local communities, 

townships and school districts within the Taconite Assistance Area (TAA) with 

needed infrastructure repairs, upgrades and job growth opportunities, and  

WHEREAS, the funds dedicated to the IRRRB are generated from iron ore and 

taconite mining operations in lieu of property taxes instead pay a production tax 

based on tons of ore produced and the industry is also exempt from the corporate 

franchise tax and instead pays an occupation tax, and WHEREAS, taconite 

production and occupation taxes are a major revenue source for counties, cities, towns 

and school districts located in the “Taconite Assistance Area.” The Taconite 

Assistance Area includes all or a portion of Cook, Lake, St. Louis, Itasca, Aitkin, 

Crow Wind, and Koochiching counties. Part of the revenue is also paid to the Iron 

Range Resources and Rehabilitation Board (IRRRB), a state agency that conducts a 

variety of operations in northeastern Minnesota and WHEREAS, a recent audit of the 

IRRRB by the Minnesota Legislative Auditor has determined that the current 

structure of the board of the IRRRB may be subject to a challenge under the 

Minnesota constitution and, WHEREAS, Senate Majority Leader, Tom Bakk has 

authored Senate File #3582 which effectively alters the structure of the nine member 

board of directors or the IRRRB to an advisory board structure and affords the 

Commissioner of the Agency authority to exercise fiduciary responsibility over 

utilization of the agency’s annual budget that will require approval of the Governor of 

the State of Minnesota similar to all other agencies in the state ,NOW, 

THEREFORE BE IT RESOLVED, the City of Ely Council hereby emphatically 

endorses S.F.3582 and stands united in our support to retain local control over the 

utilization of the taconite revenue entrusted to the IRRRB. Roll Called: A.Forsman-

yes, P. Kess-yes, J. Debeltz-yes, Omerza-yes K. Polyner-yes. D.Forsman-yes, 

Mayor Novak-yes Motion Carried Unanimously. 

 

14. OPEN FORUM –Mauro Caruso spoke of the digital sign ordinance, stating his sign broke 

at Amici’s and needs to be replaced. What they are proposing is a message board, with 

letting that goes out in a controlled environment. He declared that there would be no 

pictures, flashing colors, and explained that it will not be any different than having 

lettering on their sign, and it would just be a digital letter. Also stated that he will be 

bringing up at the next Planning and Zoning meeting and if it gets approved there it will 

be brought forth at the next council meeting. 

 

15. Mayor Novak moved to adjourn at 6:36pm without objection.  

 

 

 

Katie Richards  

Accounting Clerk 


