Council Minutes June 7, 2016
Regular Meeting Ely City Council — City Hall, Council Chambers

1.

CALL TO ORDER
Mayor Novak called the Regular City Council Meeting to order at 5:30pm

PRESENT: Council members A.Forsman, Kess, Debeltz, Omerza, Polyner, and Mayor
Novak
ABSENT: D.Forsman

APPROVAL OF MINUTES:
Debeltz/Omerza moved to approve the minutes from the May 17, 2016 Regular
Council Meeting. Motion Carried Unanimously.

ADDITIONS OR OMISSIONS TO AGENDA:

A. Addition: 5.C. Volunteer Recognition

B. Addition: 5.D. Election Judges Needed- File with Clerk’s Office until June 21, 2016

C. Addition: 6.C. Approve Thomas Jerome to attend the 26™ Annual DARE Conference
in Duluth, August 15-17, 2016.

D. Addition: 7.C. Semer’s Park Supporting documents

E. Addition: 8.A. Planning & Zoning Minutes from June 1, 2016

Additions A-E added without objection.

MAYOR’S REPORT

Mayor Novak stated that the Great American Canoe Festival needs volunteers, if you are
interested in volunteering contact Wendy Lindsay at elystonesoup@gmail.com or at 218-
206-4702.

Mayor Novak addressed the need to recognize our many volunteers in the city. The City
of Ely will be soliciting for nominations for the 2016 VVolunteer of the year award in the
paper. Mayor Novak formed the group of Langowski, Debeltz, and himself to be on the
committee.

Election Judges are needed for the 2016 Elections. Applications are available at the
Clerk’s Office and will be accepted until June 21, 2016.

Mayor Novak congratulated the Ely Boys and Girls Track Teams for making it to the
state meet at Hamline University for several events and for the Boys track team being the
section 7A track champs.

CONSENT AGENDA:

A. Motion to waive readings in entirety of all ordinances and resolutions on tonight’s
agenda

B. Young Life request to host the activities in Whiteside Park for the 4™ of July and to
request assistance for city in-kind services.

C. Approve Thomas Jerome to attend the 26™ Annual DARE Conference in Duluth,
August 15-17, 2016.

Debeltz/Omerza moved to approve the Consent Agenda Items A-C. Motion Carried

Unanimously.
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7. REQUESTS TO APPEAR:

A. Joe Weise is going to be raising money for Head Start by running 200 miles around
the Trezona Trail July 2, 3, and 4™ 2016. Weise stated that Head Start is P-K
education. He wants to raise money so Head Start has the ability to go on fieldtrips.
Currently the Head Start kids are only able to go on walking field trips since it costs
too much to rent a bus to go anywhere outside of town. Weise said he would like the
kids to have other experiences. He will be advertising for donations in the paper an
around town.

B. Al Mosher stated that he and his son started a firewood business and is asking the
council to allow them to process and remove the firewood that is currently on the lot
at 1150 Main St E. Al Mosher stated that he currently has approximately 20-28 cords
of firewood on the lot and it takes approximately four and a half hours to process 2
cords.

Kess/A.Forsman moved to allow for Mosher to process and remove the firewood
that is currently on the lot.

Polyner commented that it is her understanding that he has brought in more wood
since Planning and Zoning Commission rejected your Interim Use Permit. Al Mosher
said they had not.

A.Forsman has driven by and it does not look as though more wood has been brought
in for quite a while. A.Forsman asked if we could potentially work with the neighbors
as to the times of the operation.

Al Mosher explained that the hours are usually between 9am and 4pm usually around
four and a half hours a day.

Mayor Novak stated he is concerned with how long this could go on for.

Omerza stated that we need to put a reasonable time frame on the completion of the
processing and removal.

Polyner stated that with 20-28 cords of wood and it take approximately four and a
half hours to do two cords this project could get done in 10 days.

Kess stated he would be fine with it being completed by September 1, 2016.

Motion Amended by Kess/A.Forsman

Kess/A.Forsman moved to allow Al Mosher to process and remove the firewood
that is currently at 1150 Main St E with completion by September 1, 2016.
Motion carries 5-1-1 with Polyner —-No and D.Forsman —Absent.

C. Semers Park Group — Presenting a General Plan for Semers Park Upgrade
Bill Tefft went through the site plan and topographic survey maps and stated what
improvements for Semer’s park are planned.
Omerza stated that the Semer’s Park group would like to get more public comment on
what the needs are for Semer’s Park.
Mayor Novak commented that Park and Recreation Commission can call a public
hearing to get more public input.
Kess stated that Park and Recreation needs to work with the budget committee to
make a capital plan for the park
Tefft said the group is planning on applying for grants once more public input is
given.

D. John Esse discussed No Excuse Absentee Voting. As of 2013 in Minnesota you do
not need an excuse to Absentee VVote. Anyone can vote 46 days before an election.
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Esse stated that he wants to make people more aware of the No Excuse Absentee
Voting. If anyone would like to Absentee Vote for an election contact the Clerk’s
office, go to the City of Ely website at www.ely.mn.us or go to www.mnvotes.org.

Mayor Novak recesses the meeting at 6:55pm and reconvened the meeting at 7:01pm.

8. COMMITTEE REPORTS:
A.Forsman/Omerza moved to dedicate the small cities assistance funding that was
received in 2015 for $44,921 and is expected again for 2016 for cities under 5000 to
get municipal state aid tax money for road repairs to be dedicate this funding into
the Capital Projects fund for road work. Motion Carried Unanimously.

A.Forsman/Omerza moved to accept the proposed 2017 Budget Calendar that was
prepared on May 20, 2016. Motion Carried Unanimously.

Debeltz discussed the Kiosk that was discussed at the Cemetery Committee Meeting.
Langowski stated that the Kiosk will have a map of the cemetery, the cemetery rules, and
potentially the names and locations of the burials in the cemetery. The kiosk is in the
planning stages and has a completion potential of next spring.

Langowski reminded everyone that it is prohibited to plant trees in the Cemetery.
Langowski stated that there are to be No Outside Burials in the Cemetery. All burials
must go through the clerk’s office.

Omerza reported that the Park and Recreation committees priories are as follows (in no
particular order): completing the picnic area in Whiteside Playground, working with the
ad hoc Semers Park group in the beginning stages of the Semers park planning, and the
wheel park fundraising.

Omerza/Debeltz moved to recommend that the mayor appoint members to the
negotiating committee.

Omerza stated that negotiations would start mid-July with AFSCME 1490 Base and
Essential.

Mayor Novak appointed himself, Omerza, D.Forsman and Warren Nikkola from the Ely
Utilites Commission. Alternate is Debeltz if D.Forsman is unable to be on the committee.
Langowski stated he will send out an email to set-up meetings.

Motion Carried Unanimously

Polyner/Debeltz moved to approve the Interim Use Permit request for overnight
camping within Semer’s Beach Park for Heck Epic racers. Motion Carried
Unanimously.

Polyner/Debeltz moved to approve the council purchase of Paperport 14 for $99.99
for the Zoning Administrator to create packets with multiple document types.
Motion Carried Unanimously.
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9. DEPARTMENTAL REPORTS:
A. Clerk-Treasurer

EUC CONSENT AGENDA ITEMS: The following items of business were

recommended for approval at the regular EUC meeting of Wednesday, May 25,

2016:

1. Approved purchase of 7500 If of underground primary wire from Resco for
$15,421.73.

2. Approved the 2016 Infrastructure Bid and value engineering.

3. Approved purchase of 45 Class 4 poles from Bell Lumber & Pole for
$18,045.00

Debeltz/Omerza moved to approve the EUC Consent Agenda Items 1-3. Motion

Carried Unanimously

Debeltz/Omerza moved to accept the bid for the Old Ford Garage Standard

Scope Limited Site Investigation to NTS for $5472.60. Motion Carried

Unanimously.

B. Fire Chief

C. Library Director
Library Director Heinrich gave a brief update on the upcoming events in the Library which
can be found on the Ely Library website.

D. Police Chief

E. City Attorney:

Debeltz/Omerza moved to approve the first Reading of Ordinance 308 2™
Series Amending the City Code of the City of Ely, Minnesota Chapter 6
Other Business Regulation and Licensing, Adding Section 6.39 Billard or
Pool Halls. Roll Called: A.Forsman-yes, Kess-yes, Debeltz-yes, Omerza — yes,
Polyner -yes and Mayor Novak-yes. Motion carried unanimously with
Council Member D.Forsman absent

Debeltz/A.Forsman moved to close the meeting at the end under Minn. Stat.
§13D.05, subd. 3(b), attorney client privilege with regard to ongoing Reed
Road litigation and to discuss a counter offer Motion Carried Unanimously

Debeltz/Omerz moved to approve the Development Agreement by and
among Ely Bloomenson Community Hospital and the City of Ely. Motion
Carried Unanimously.

Debeltz/A.Forsman moved to close the meeting at the end under Minn. Stat.
813D.05, subd. 3(b), attorney client privilege with regard to ongoing
litigation, Smith v. City of Ely. Motion Carried Unanimously

F. City Engineer
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10. COMMUNICATIONS:
A. Letter from Philipp Muessig GreenStep Cities Director announcing Ely is recognized
as GreenStep City and will receive Step 2 Recognition.
B. Minnesota Association of Small Cities

11. CLAIMS FOR PAYMENT:
A. City and EUC claims for June 7, 2016 for $218,055.09.
Debeltz/Omerza moved to approve the claims for payment A. Motion Carried
Unanimously.

12. OLD BUSINESS:

A. A.Forsman/Polyner moved to Approve Final Comp Plan as presented.
Kess stated that if people have concerns, people should know that this is a living
document and it should be reviewed by the council on a regular basis.
Omerza reviewed the document and does not see any major issues. She would like to
have one more public hearing for public to put their input in on the document.
Mayor Novak has a couple concerns with some terms that were not defined in the
Comprehensive Plan, one being Complete Streets and Green Belt. Novak was also
concerned about the Comp Plan stating that the reports and updates to City officials
should be obtained from the Ely Housing and Redevelopment Authority (HRA).
Attorney Klun stated that we would need to have a Resolution to approve the
Comprehensive Plan.
A.Forsman/Polyner amended the motion
A.Forsman/Polyner moved to approve the 2016 Land Use and Comprehensive
Plan by Resolution at the next Council Meeting on June 21, 2016 with
addressing the Mayor’s Concerns. Motion carries 5-1-1 with Omerza —No and
D.Forsman —Absent.

B. Debeltz/Omerza moved to approve the Assessment of the Re-Use Potential for
the Ely Community Center Building Completed by Maxfield Reserach in Ely,
Minnesota Motion Carried Unanimously.

C. Kess/Debeltz moved to approve Invoice #196 from Maxfield Research &
Consulting for the assessment of the Re-Use Potential for the Ely Community
Center for $3,605.91. Motion Carried Unanimously

D. A.Forsman/Omerza moved to approve the first Reading Ordinance 307, 2"
Series an ordinance of the City of Ely, Minnesota, Amending the City Code of
the City of Ely, Minnesota, Chapter 2, Administration and General Government,
Amending Section 2.80 General Elections; Absentee Ballot Precinct. Roll Called:
A.Forsman-yes, Kess-yes, Debeltz-yes, Omerza — yes, Polyner -yes and Mayor
Novak-yes. Motion carried unanimously with Council Member D.Forsman
absent

13. NEW BUSINESS:

A. Debeltz/A.Forsman moved to accept the Joint Cooperation Agreement for
Community Development Block Grant(CDBG), Home Investment
Partnerships(HOME), and Emergency Solutions Grant(ESG) to extend for
2017-2019. Motion Carried Unanimously
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B. Debeltz/Omerza moved to approve Change Order #1 for JPJ for the 2016
Improvements Project for a decrease of the contract amount by $112,313.00.
Motion Carried Unanimously.

C. A.Forsman/Omerza moved to approve the Community Business Partnership
Grant Program Annual Report. Motion Carried Unanimously.

D. Debeltz/Omerza moved to approve Resolution 2016-022 Authorizing
Conservationists with Common Sense to apply for a raffle permit. WHEREAS,
the Conservationist with Common Sense has applied for a Minnesota Lawful
Gambling Permit to conduct a raffle on September 11, 2016 at Whiteside Park located
at 700 E Sheridan St., Ely MN 55731 and WHEREAS, the City of Ely approves of
said application and that the Conservationist for Common Sense be authorized to
submit the necessary paperwork to the State of Minnesota Department of Gambling
Control. NOW, THEREFORE BE IT RESOLVED, that the City Council of the
City of Ely, Minnesota does hereby adopt this resolution. Roll Called: A.Forsman-
yes, Kess-yes, Debeltz-yes, Omerza — yes, Polyner -yes and Mayor Novak-yes.
Motion carried unanimously with Council Member D.Forsman absent

E. Debeltz/Omerza moved to approve Resolution 2016-023 Approving The Terms
Of An Issue Of Governmental Housing Revenue Refunding Bonds Of The
Housing And Redevelopment Authority In And For The City Of Ely BE IT
RESOLVED, by the City Council (the “Council”) of the City of Ely, Minnesota (the
“City”), as follows Section 1. Recitals. The Council makes the following recitals of
fact: A.The Housing and Redevelopment Authority in and for the City of Ely,
Minnesota (the “HRA”) was established by the City and is authorized to exercise
housing and economic development powers among others. B.In furtherance of the
objectives of the HRA, the HRA and the Housing and Redevelopment Authority of
St. Louis County, Minnesota (the “County HRA”) undertook a qualified housing
development project consisting of 26 units of housing for moderate income elderly
persons located on Washington Street between Eighth and Tenth Avenues in the City
(the “Project”). The HRA has requested the County HRA to assist in financing the
Project. C. In order to refinance the Project, the HRA proposes to issue its
Governmental Housing Revenue Refunding Bonds, Series 2016, in an amount of not
to exceed $4,100,000, excluding original issue discount and premium (the “Bonds”),
to refund the outstanding amount of the following obligations of the HRA: i. Housing
Development Revenue Bonds, Series 2006A (St. Louis County, Minnesota, General
Obligation), dated November 16, 2006; and ii. Housing Development Revenue Bond,
Series 2008, dated June 4, 2008. D. In order to provide additional security for the
Bonds, the HRA has requested that St. Louis County, Minnesota (the “County”)
approve the pledge by the HRA of the general obligation of the County, subject to the
terms and conditions of a Joint Powers Agreement (the “JPA”) between the HRA, the
City, the County HRA and the County. E. The HRA has further requested that the
City approve the pledge by the HRA of the general obligation of the City up to a
maximum of $3,000,000 for the purposes of indemnifying the County for its payment
of up to a $3,000,000 portion of principal of the Bonds plus accrued interest, as
further to be described in the JPA. F. The City Council has this day held a public
hearing on the matter of issuing the Bonds with the general obligation of the City and
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the exercise by the County HRA of its powers within the City at which all wishing to
speak were heard. Section 2. Declaration of Need; the Bonds. A. The City
Council declares that there is a need for the County HRA to exercise its powers in the
City by entering into transactions described herein relating to the Bonds and the
Project. B.The City Council hereby finds and determines that it is necessary and
desirable that in order to reduce debt service costs the HRA issue, sell and deliver the
Bonds to refinance the Project and pay the costs of issuance of the Bonds. Section
3.Notice of Sale. The terms and conditions for the sale of the Bonds set forth in the
Notice of Sale attached hereto as Exhibit A are approved. Section 4. Further Action.
A. The form, specifications and provisions for repayment of the Bonds and the form
of the JPA shall be considered in a subsequent resolution of the City Council. B. The
City Council shall meet on August 2, 2016, at 5:30 p.m. to take further action with
respect to the Bonds and the JPA. Roll Called: A.Forsman-yes, Kess-yes, Debeltz-
yes, Omerza — yes, Polyner -yes and Mayor Novak-yes. Motion carried
unanimously with Council Member D.Forsman absent

F. A.Forsman/Omerza moved to approve Resolution 2016-024 Resolution
approving bid for the 2016 Connector Taxiway Construction Project
WHEREAS, the City of Ely is a Municipal Corporation governed under the Charter
of the City of Ely with powers vested in its City Council; WHEREAS, bids on the
project were opened at Ely City Hall at 2:00PM on May 24, 2016 and the apparent
lowest responsible bidder was Hoover Construction Company of Virginia, MN, in the
amount of $2,781,817.30. WHEREAS, the resolution for award is contingent on
availability of MnDOT and FAA funding. NOW, THEREFORE BE IT
RESOLVED, that the City Council of the City of Ely, Minnesota does hereby award
the bid for the 2016 Connector Taxiway Construction to Hoover Construction
Company of Virginia, MN. Roll Called: A.Forsman-yes, Kess-yes, Debeltz-yes,
Omerza - yes, Polyner -yes and Mayor Novak-yes. Motion carried unanimously
with Council Member D.Forsman absent

G. Debeltz/Omerza moved to approve Resolution 2016-025 Authorizing the City
Clerk to Submit the Final Grant moved the application to MnDOT and FAA
and Engineering Authorization for the 2016 Connector Taxiway Construction.
WHEREAS, the City of Ely is a Municipal Corporation governed under the Charter
of the City of Ely with powers vested in its City Council; WHEREAS, the City
Council approves the above application so long as the local share for construction and
engineering does not exceed $166,000. WHEREAS, the City Council approves of the
above application because it supports the community and economic development.
NOW, THEREFORE BE IT RESOLVED, that the City Council of Ely, Minnesota
does hereby adopt this resolution. Roll Called: A.Forsman-yes, Kess-yes, Debeltz-
yes, Omerza — yes, Polyner -yes and Mayor Novak-yes. Motion carried
unanimously with Council Member D.Forsman absent

H. Debeltz/Omerza moved to approve Joint Powers Agreement with the Port
Authority of the City of St. Paul Property Assessed Clean Energy Program
(PACE of MN)

Kess asked if the City Attorney had a chance go through this agreement.
Attorney Klun stated that she briefly looked at it, but did not go through it in depth.
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Langowski stated that they will be presenting at the June Study Session, if the council
would like to wait until after the Study session to approve the joint agreement that
would be fine.
Debeltz dismissed the motion
Mayor Novak Tabled the Joint Powers Agreement with the Port Authority of the
City of St. Paul Property Assessed Clean Energy Program (PACE of MN) until
the 1% Meeting in July.

14. OPEN FORUM : None
Mayor Novak Recessed the meeting for 10 minutes at 7:59pm.

Mayor Novak closed the meeting at 8:11pm for litigation discussion regarding Reed Road.
Present: Council members A.Forsman, Kess, Debeltz, Omerza, Polyner, Mayor Novak,
Attorney Klun, and Langowski Clerk/Treasurer

Mayor Novak opened the meeting at 8:31pm

A.Forsman/Debeltz moved to counter offer:

Ms. Reed $30,000 for city to purchase roadway and obtain fee simple ownership for
section crossing Ms. Reeds property

Or

Ms Reed provides an easement to the City of Ely and the residents at no fee with terms
provided by the City of Ely.

Ms. Reed is given 10 days to accept either offer or the City Attorney is authorized to
proceed with the previous City Council resolution to file the petition for condemnation
of the property. Motion Carried Unanimously.

Mayor Novak Closed the meeting at 8:35pm for litigation discussion regarding Luthera
Smith.

Mayor Novak opened the meeting at 8:48pm.
15. ADJOURN:

Debeltz moved to adjourn the meeting at 8:48pm with no objections the meeting was
adjourned.



