
Council Minutes, September 6, 2016  

Regular Meeting Ely City Council – City Hall, Council Chambers 

 

1. CALL TO ORDER  

Mayor Novak called the regular City Council Meeting to order at 5:30pm.  

 

 

2. PRESENT: Council Members A.Forsman, Kess, Debeltz, Omerza, Polyner, D.Forsman 

and Mayor Novak 

ABSENT: None 

 

 

3. APPROVAL OF MINUTES:  

Debeltz/D. Forsman moved to approve the minutes from the August 16, 2016 

Regular Council Meeting. Motion carried unanimously.  
 

 

4. ADDITIONS OR OMISSIONS TO AGENDA: 

A. Addition 6. C. Approve Staff and Council to attend the League of Minnesota Cities 

2016 Regional Meetings. 

B. Addition 9. E.v.  License Agreement  

C. Addition 10.I. Ely Chamber News – September 2016 

D. Addition 12.C Response from Owner at 21 W Shagawa Rd  

Debeltz/D. Forsman moved to accept Additions A-D. Motion Carried Unanimously.  

 

 

5. MAYOR’S REPORT 

Harvest Moon Festival is this coming weekend and the Marathon is September 24
th

.  

 

Debeltz/D. Forsman moved to close the meeting after Open Forum under Minnesota 

Statute 13D to discuss the AFSME labor negotiations. Motion Carried Unanimously 

 

 

6. CONSENT AGENDA:  

A. Motion to waive readings in entirety of all ordinances and resolutions on tonight’s 

agenda 

B. Approve Langowski and one other EEDA Representative to attend the Border to 

Border Broadband Advancing the Vision Meeting in Duluth on September 13-14, 

2016 

C. Approve Staff and Council to attend the League of Minnesota Cities 2016 Regional 

Meetings. 

Debeltz/D. Forsman moved to approve the Consent Agenda items A-C. Motion 

Carried Unanimously.  

 

 

7. REQUESTS TO APPEAR:   

A. Ely High School Student Council – Homecoming Events  

Erin Bianco and other student council members from the Ely High School asked the 

council to approve having a Homecoming Parade on September 23, 2016 at 4pm. 

Bianco stated that the parade route would begin at the school bus garages on 7th 

Avenue, taking a left on Harvey Street taking a right on 2
nd

 Avenue then taking a 
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right on to Sheridan Street then taking a right on to 7
th

 Avenue and ending at the 

school bus garages. 

Debeltz/D. Forsman moved to approve the Homecoming parade on September 

23, 2016 at 4pm and to work with the Police Chief on the route.  Motion carried 

unanimously.  

 

B. Greg Knutson, CPA with Walker, Giroux & Hahne presented a review of the 2015 

Audit. The only deficiencies noted was the Segregation of Duties which occurs due to 

the limited number of personnel within the City’s administration office, the 

segregation of accounting functions necessary to ensure adequate internal accounting 

control is not possible.  It was recommended that officials and management should 

constantly be aware of this condition, attempt to segregate duties as much as possible 

and provide oversight to partially compensate for this deficiency. Management Points 

included: 1) Previous City Mayors and employees are still listed as authorized signers 

on City Bank Accounts. We recommend that financial institutions be notified of the 

current authorized personnel and any others be removed from the accounts.  2) The 

City uses Fund 376 and Fund 377 for recording tax increment financing (TIF) 

Activity. The recommend that the activity and account codes be reviewed, and 

modified as necessary, to follow the TIF reporting format required by the State.  

Debeltz/D. Forsman moved to approve the findings of the audit report. Motion 

Carried Unanimously.  

 

 

8. COMMITTEE REPORTS:   

Omerza reported that the EEDA meeting is being rescheduled for Tuesday, September 

20, 2016 at 4:30pm.  

 

Polyner/Debeltz moved to task the Planning and Zoning Commission and Planning 

and Zoning Administrator to research and discuss a City “camping” ordinance 

related to RVs on residential and city property, as well as RV and tent camping on 

vacant residential properties.  

Langowski stated that Planning & Zoning Administrator and himself have looked into 

this and it is convoluted since it can be against people’s constitutional right and 

potentially discriminating against the homeless.  

Polyner stated that they are looking at a 72 hour limit on RV camping in a residential 

area, and that should satisfy the 3 day festivals, we are planning on talking to the chamber 

also to see what they tell the vendors.  

A.Forsman stated that there are numerous residents that have RVs on their property, how 

are we supposed to determine who is living in them and who is not.  

Polyner stated that the proposal is about vacant residential lots, not lots that have homes 

on them.  An example would be a vacant residential lot and someone comes up just for 

the summer to live in their RV on the lot.  

Attorney Klun stated that the habitability of structures is the determining point. We do 

have habitability language that requires structures to be at a certain code level in order to 

be habitable.  Sewer and water are a key element for a structure to be habitable.  

Motion carried 6-1 with A.Forsman voting against.  
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Polyner/Debeltz moved to approve the 11.40 List of Permissible and Conditional 

Uses and to task the City Attorney to draft the ordinance change and to distinguish 

with a separate list category Auto/Truck: new vehicle sales as an allowed use within 

C-2 and M zoning districts. Auto/Truck: sales, parts, repair would remain as “used” 

vehicle sales requiring CUP within the C-2 and M zoning districts. Motion Carried 

Unanimously 

 

Polyner/Debeltz moved to approve the Heritage Preservation Commission to begin 

preliminary work to complete a reconnaissance survey for Ely. Motion Carried 

Unanimously.  

 

Novak reported that Langowski and John Fedo had a meeting with Bill Collman a 

consultant for broadband.  

Langowski said they are putting together an application process in which they will select 

four communities on the Iron Range to facilitate planning with broadband projects. We 

are looking at making this a regional project and asking the Chamber of Commerce, 

Incredible Ely, Vermilion Community College, ISD #696, the hospital, Town of Morse 

the City of Winton and the City of Ely to look at some projects, decide on the needs for 

broadband in the area, and decide which areas of town would be prioritized.  The grant is 

due at the end of September. These are projects that are a little smaller than rolling this 

out to the entire community, but this could be done in phases.   

Kess stated he is all for these kinds of projects but is concerned that if we focus on the 

high traffic areas, what about the homeowners?  

Novak stated this project will be done in phases and it would eventually be the entire 

City.  

Langowski stated that the main thing is to get the project started and do it in phases.  

Langowski stated that he learned a lot from Northeast Cooperative the the fiber is here in 

the alleys and streets but we need a vendor.  

 

Mayor Novak reported on the event coordinator meeting and stated that the Marathon 

Event is coming along well.   

 

Mayor Novak reported at Ambulance Joint Powers meeting they voted to keep the $5.05 

per capita for the Ely Area Ambulance Service. They are looking at purchasing a new 

ambulance. Ambulance director Galaski updated the board on the population in all the 

entities Winton, Town of Morse, Fall-Lake Township and the City of Ely and all the 

populations are down.  

 

 

9. DEPARTMENTAL REPORTS:   

A. Clerk-Treasurer  

i. EUC CONSENT AGENDA ITEMS: The following items of business were 

recommended for approval at the regular EUC meeting of Wednesday, August 24, 

2016: 

1. Approved requesting aid from St. Louis County Environmental Services to 

grind up tree materials from the dump site. 

2. Approved sending a notice to customers with storm damaged service 

connections requiring them to have an electrician repair their service within 30 

days or their temporary power will be disconnected. 
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3. Recommended approval of the MMUA Mutual Aid Agreement and 

Resolution. 

4. Approved signing the annual Heat Share agreement with the Salvation Army. 

5. Approved payment of the July EUC Bills List for $462,453.98. 

Debeltz/D. Forsman moved to approve EUC consent agenda items 1-5. Motion 

Carried Unanimously.  

 

ii. S&P Global Bond Ratings 

Langowski stated that the City's S&P Global Bond Rating is AA- which is the 

same rating we had when we did the bond sales for the Library and City Hall 

renovation.  

 

iii. Storm Clean-Up 

Langowski attended a Homeland Security and Emergency Management meeting 

in Duluth. Langowski stated that the total combined cost to the City of Ely 

taxpayers, Ely Little League and electric utility customers including future 

anticipated cost is $153,681.26 from the July 21, 2016 storm.  This does not 

include the future replacement cost for all of the trees that were lost that will need 

to be replaced or for the cost of removing the stumps to allow for planting. 

Langowski stated that all the money that was reported from the Storm damage 

seems eligible.  

 

iv. Keller Fence  

Debeltz/D.Forsman moved to approve Keller Fence Company’s Proposal 

#0816411 for Fence Repair at the Ely Little League Field, Bike Trail Fence 

and for the Veteran’s Memorial fencing with the Veteran’s Memorial 

Fencing paid for with donations.  Motion Carried Unanimously  

 

v. Semer’s Park Grills  

Debeltz/D.Forsman moved to have Northern Bedrock Preservation Corps 

and Mike Braun volunteer the labor to rebuild the three Semer’s Park Stone 

Grills and to approve spending $300 per grill for other costs associated with 

fixing the grills. Motion Carried Unanimously.  

 

B. Fire Chief 

i. Sale of 1957American LaFrance Fire Truck  

Debeltz/D.Forsman moved to authorize the Fire Chief to put the 1957 

American LaFrance Fire Truck for sale. Motion Carried Unanimously.  

 

Erchull reported that the sales for the Fire Department Relief Association Pork Chop 

booth in the park over the Blueberry Arts Festival were up this year.  

 

The Fire Department open house will be on September 28, 2016 from 3-6pm.  They 

will have Kitchen Fire Demonstrations, activities for the kids and food and beverages  

Other surrounding agencies will be participating also.  

 

C. Library Director Heinrich gave a brief update on the upcoming events in the Library 

which can be found on the Ely Library website.  
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D. Police Chief 

 

E. City Attorney:   

i. Offer to Purchase Real Estate from Luthera Smith 

Debeltz/ D.Forsman moved to close the meeting after Open Forum under 

Minnesota Statute 13D to discuss the purchase of real estate from Luthera 

Smith. Motion Carried Unanimously.  

 

ii. Offer to Sell Real Estate from Data Centers Group of Minnesota LLC 

Debeltz/ D.Forsman moved to close the meeting after Open Forum under 

Minnesota Statute 13D to discuss the sale of real estate from the Data 

Centers Group of Minnesota LLC. Motion Carried Unanimously.  

 

iii. Debeltz/A.Forsman moved to approve the Note and Mortgage from Nancy 

and Richard Petrzilka for their City of Ely Rehabilitation Loan for $17,000 

at 118 W Sheridan St, Ely, MN. Motion Carried Unanimously.  

 

iv. Ordinance 306 2
nd

 Series Point of Sale 1
st
 Reading   

Attorney Klun stated that Ordinance 306 2
nd

 Series is for a point of sale 

certification regarding the City sanitary sewer lines.  This ordinance would 

require an inspection anytime a home in the City of Ely is sold, and the sanitary 

sewer lines would have to pass the inspection. The County has done a similar 

ordinance with septic systems.  

Langowski stated that the main reason for this being brought up is there has been 

an increase of flows to the waste water plant. At the point of sale is the easiest 

time to inspect the sanitary sewer lines that are from the main line to the house to 

find out the condition of the lines. Langowski stated that people have their sump 

pumps connected to the sanitary sewer lines when it should be ran outside to the 

storm sewer.  

Kess asked about some of the details of the ordinance.  

Klun stated that she will make the suggested changes and bring the ordinance 

back for the 1
st
 reading at the next council meeting, and then suggested a Public 

Hearing before the 2
nd

 reading.  

 

v. License Agreement for Pillow Rock 

Mayor Novak stated that both parties will need to see the agreement and 

suggested that the license agreement for Pillow Rock be brought to the Bear 

Center first for review then it can be brought back to the council.  

Kess suggested a public hearing should be held to hear the public’s comments.  

Mayor Novak stated that the license agreement will go to the bear center first then 

a decision can be made about a public hearing.  

 

F. City Engineer 

 

 

10. COMMUNICATIONS:  

A. Taconite Municipal Aid to be Received on September 15, 2016 

B. Ely Chamber News- August 2016 

C. City of Ely Chamber Membership 



Council Minutes September 6, 2016 

6 

 

D. St Louis County Community Development Block Grant (CDBG) FY 17 Open Houses 

and Public Meeting on FY15  Program Accomplishments  

E. Letter Concerning Pillow Rock 

F. Letter from Gardner Humanities Trust- Letter of Resignation from member and board 

appointment replacement- Beth Ohlhauser for the term expires January 31, 2017.  

G. United States Department of Agriculture – Hi Lo Project Area- Open House 

September 7, 2016 

H. Letter from Zambelli Fireworks - No longer servicing the Minnesota area 

I. Ely Chamber News – September 2016 

 

 

11. CLAIMS  FOR PAYMENT:  

A. City and EUC claims for  September 6, 2016 for $526,737.30 

Debeltz/D.Forsman moved to approve the Claim for Payment A. Motion Carried 

Unanimously.  

 

B. Attorney Klun stated that these invoices were supposed to be part of the restitution. 

Klun stated that she will contact the Mesabi Humane Society.  

Debeltz/D.Forsman moved to deny payment to the Mesabi Humane Society for 

the Invoices totaling $3360.00 for the boarding of 2 cats and 1 dog of Ms. Smith’s 

from October 2015 – May 2016. Motion Carried Unanimously.  

 

 

12. OLD BUSINESS:  

A. Debeltz/D.Forsman moved to approve Ordinance 309 Amending Chapter 20, 

Section 20.2 Sales of Land City Code of the City of Ely 2
nd

 Reading on Lot 3 

Block 3 Roll Called: A.Forsman – Yes, Kess- Yes, Debeltz- Yes, Omerza- Yes, 

Polyner-Yes, D.Forsman-Yes and Mayor Novak –Yes 

 

B. A.Forsman/Omerza moved to approve Rob Wilmunen to serve on the Projects 

Committee with Term Expiring January 31, 2018. Motion Carried Unanimously.  

 

C. Building Compliance  

 327 E Chapman St, Ely, MN 55731 

 21 W Shagawa Rd, Ely, MN 55731 

o Response from owner at 21W Shagawa Rd 

Debeltz/D.Forsman moved to allow the resident at 21 W Shagawa Rd to 

proceed with pulling building permits and fixing the needed repairs by the 

September 27, 2016 hearing date. Motion Carried Unanimously.  

 1322 N 18
th

 Ave E, Ely, MN 55731 

Debeltz/Omerza moved to have a hearing on  September 27, 2016 at 5pm to 

discuss the building compliance for the properties at 327 E Chapman St, 21 W 

Shagawa, and 1322 N 18
th

 Ave E and to have the Study Session immediately 

after the hearing. Motion carried unanimously.  
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13. NEW BUSINESS:  

A. Omerza/Debeltz moved to approve the MN Cross Country Ski Trail Grant-In-

Aid Program FY2017 Grant Agreement for $6841.00. Motion Carried 

Unanimously.  

 

B. D.Forsman/Debeltz moved to approve the 23
rd

 Annual Harvest Moon Festival – 

Work Request for City Workers. Motion Carried Unanimously.  

 

  

14. OPEN FORUM 

 

Mayor Novak Recessed the meeting until 7:30pm.  

 

Mayor Novak Closed the meeting at 7:30pm to discuss Contract Negotiations with 

AFSCME, Purchase of Real Estate from Luthera Smith, and the Sale of Real Estate from the 

Data Centers of Minnesota LLC 

 

Mayor Novak opened the meeting at 8:15pm  

 

 

15. ADJOURN 

Mayor Novak adjourned the meeting at 8:15pm.  

 

 

Casey Velcheff 

Deputy Clerk 


