Council Minutes, October 4, 2016
Regular Meeting Ely City Council — City Hall, Council Chambers

1. CALL TO ORDER
Mayor Novak called the Regular City Coucnil Meeting to order at 5:32pm.

2. PRESENT: Council members A.Forsman, Kess, Debeltz, Omerza, Polyner, D.Forsman
and Mayor Novak
ABSENT: None

3. APPROVAL OF MINUTES:
Debeltz/ D.Forsman moved to approve the minutes from the September 20, 2016
Regular Council Meeting, the September 27, 2016 Special Council Meeting, the
September 27, 2016 Blight Hearing, and the September 27, 2016 Study Session.
Motion Carried Unanimously

4. ADDITIONS OR OMISSIONS TO AGENDA:

A. Addition 8.A. Park and Rec Minutes

B. Addition 9.E. Counteroffer-Data Center Group, Community Center

C. Addition 13. B Resolution 2016-043 Resolution of Concurrence to Allow the Use of
All-Terrain Vehicles on County Roads with the City of Ely

D. Addition 13. C. Approve E. Chapman Street Properties Commercial Rehab Loan to
Replace Boilers at the Masonic Lodge for $17,500 Pending Receipt of Proper
Paperwork and Fees and direct Attorney Klun to work with the applicant and to
proceed with the loan processing.

E. Addition 13. D. Approve FY 17 snowmobile trail agreement- Grant In Aid
Agreement Ely Lakes to Vermillion Lake Trail for $20,618.40

F. Addition 13. E. City Council to develop for our city a mission, vision and values
statement.

G. Addition 13. F. Winter Camping in Whiteside Park during the Winter Festival

Debeltz/D.Forsman moved to approve Additions A-G. Motion Carried

Unanimously.

5. MAYOR’S REPORT
Mayor Novak stated that he was in the cities last week still looking for money for 17"
Avenue.

6. CONSENT AGENDA:
A. Motion to waive readings in entirety of all ordinances and resolutions on tonight’s
agenda
B. Approve Council and staff to attend the CGMC Fall Conference November 17-18,
2016 in Alexandria, MN.
Debeltz/D.Forsman moved to accept the Consent Agenda items A and B. Motion
Carried Unanimously.

7. REQUESTS TO APPEAR:

8. COMMITTEE REPORTS:
Debeltz/D.Forsman moved to allow the Police Commission to proceed with
application and possible internal promotion for a sergeant.
Motion Carried Unanimously.
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Omerza/Debeltz moved to use additional donation money for trees and playground
equipment as well as a new grill as requested by the Park and Recreation Board.
Motion Carried Unanimously.

Omerza/Debeltz moved to install a ADA toilet at a cost of around $135 per month
from May 1% to November 1* at a location to be determined in Semer’s Park.
Motion Carried Unanimously

Omerza/Debeltz moved to exchange the old dome climber for dock steps with Dock
on Wheels. Motion Carried Unanimously.

Omerza reported that the Library is going to continue to focus on programing in 2017.

D.Forsman/Debeltz moved that the City does not live stream the City Meetings due
to the bandwidth concerns and that the franchise fees and PEG fees of Midcontinent
subscribers is what pays for the contract with Ely TV and the equipment needed to
broadcast. To view the meeting live you need to be present or a Midcontinent
subscriber. Motion Carried Unanimously

9. DEPARTMENTAL REPORTS:
A. Clerk-Treasurer
i. EUC CONSENT AGENDA ITEMS: The following items of business were
recommended for approval at the regular EUC meeting of Wednesday, September
28, 2016:
1. Approved the purchase of a Burndy Line Press from Wesco for $2,403.05.
2. Approved payment of the August EUC Bills List for $2,126,415.37.
3. Approved the purchase of a Refrigerated Sampler from USA Blue Book for
$5,159.45.
Debeltz/D.Forsman moved to accept the EUC Consent Agenda Items 1-3
from the September 28, 2016 EUC Meeting. Motion Carried Unanimously.

B. Fire Chief
Debeltz/D.Forsman moved to increase Firefighters and First Responders wage to
$9.50 as of August 1, 2016 to follow the Minnesota Minimum Wage Law.
Motion Carried Unanimously.

C. Library Director
Mayor Novak gave an update of the events at the library which are located on the
Library website since the Library Director was on vacation.

D. Police Chief

E. City Attorney:
I. Counteroffer-Data Center Group, Community Center
Omerza/Debeltz moved to close the meeting after Open Forum under
Minnesota Statute 13D to discuss the counteroffer from the Data Center
Group of Minnesota regarding the Community Center. Motion Carried
Unanimously.
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F.

City Engineer

10. COMMUNICATIONS: Matter of Information

11.

12.

A

COow

Listening Session on Women’s Economic Issues October 18, 2016 6-7:30pm at VCC
Theater

Letter to MPCA — Mercury Limit

Ely Health & Hospital Foundation Board Annual Member Meeting December 5, 2016
Letter from Ely Memorial 6" Graders

CLAIMS FOR PAYMENT:

A
B.
C.
D.

City and EUC claims for October 4, 2016 for $632,286.65.

Ely Community Resources 4™ Quarter Payment for $3875.00

Minnesota Association of Small Cities 2016-2017 Membership for $1764.65
Approve Final Payment for Ely City Hall Remodel for $51,284.69 to TL
Construction.

Omerza/Debeltz moved to approve the Claims for Payment A, B, and D. Motion
Carried Unanimously.
No Motion was made for Claims for Payment C.

OLD BUSINESS:

A

A.Forsman/Omerza moved to reschedule the hearing scheduled for October 25,
2016 at 5:30pm regarding blight compliance at 1355 19™ Ave E, Ely, MN 55731
to November 1, 2016 at 5pm. Motion Carried Unanimously.

Debeltz/Omerza moved to reschedule the Public Hearing Scheduled for October
25, 2016 at 6pm regarding Ordinance 306 Point of Sale Certification to
November 1, 2016 at 5:30pm. Motion Carried Unanimously

Debeltz’Omerza moved to approve the 2" Reading of Ordinance 310 2" Series
Amending Chapter 8, Section 8.09 Regulating Use of ATVs. Roll Called: Council
Members A.Forsman- Yes, Kess- Yes, Debeltz- Yes, Omerza- Yes, Polyner- Yes,
D.Forsman, and Mayor Novak - Yes

Debeltz/A.Forsman moved to approve Resolution 2016-040 And Order of The
City of Ely A Resolution and Order of the City of Ely, Minnesota Declaring the
Real Property at 1322 North 18" Avenue East Blight Pursuant to the Ely City
Code. . Roll Called: Council Members A.Forsman- Yes, Kess- Yes, Debeltz- Yes,
Omerza- Yes, Polyner- Yes, D.Forsman, and Mayor Novak - Yes

. A.Forsman/Kess moved to approve Resolution 2016-041 And Order of the City

of Ely A Resolution and Order of the City of Ely, Minnesota Declaring the Real
Property at 327 East Chapman Street Blight Pursuant to the Ely City Code. .
Roll Called: Council Members A.Forsman- Yes, Kess- Yes, Debeltz- Yes,
Omerza- Yes, Polyner- Yes, D.Forsman, and Mayor Novak - Yes
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F. Resolution 2016-042 And Order of the City of Ely A Resolution and Order of the

City of Ely, Minnesota Declaring the Real Property at 21 West Shagawa Road Blight
Pursuant to the Ely City Code
A.Forsman/D.Forsman moved to discuss the property at 21 West Shagawa
Road. Motion Carried Unanimously
Attorney Klun stated that the council can give Mr. Sherwood a timeframe to fix the
outside items in the finding in Resolution 2016-042. The other concern is to get into
the house to do and inspection.
Building Official Whitney stated that he has not been allowed in the house to do an
inspection, and he supports having some specific timelines to get things done.
Debeltz/Omerza moved to task Building Official Whitney and Clerk/Treasurer
Langowski to meet with Mr. Sherwood and to come back at the next council
meeting with a specific timeline to fix the blight issues. Motion Carried
Unanimously.

13. NEW BUSINESS:
A. A.Forsman/Debeltz moved to approve the CDBG Pre Application for Chandler
Addition Infrastructure. Motion Carried Unanimously.

B. Debeltz/D.Forsman moved to approve Resolution 2016-043 Resolution of
Concurrence to Allow the Use of All-Terrain Vehicles on County Roads with the
City of Ely . Roll Called: Council Members A.Forsman- Yes, Kess- Yes, Debeltz-
Yes, Omerza- Yes, Polyner- Yes, D.Forsman, and Mayor Novak - Yes

C. Debeltz/A.Forsman moved to approve the E. Chapman Street Properties
Commercial Rehab Loan to Replace Boilers at the Masonic Lodge for $17,500
Pending Receipt of Proper Paperwork and Fees and direct Attorney Klun to
work with the applicant and to proceed with the loan processing. Motion
Carried Unanimously.

D. Debeltz/D.Forsman approve FY 17 snowmobile trail agreement- Grant In Aid
Agreement Ely Lakes to Vermillion Lake Trail for $20,618.40. Motion Carried
Unanimously.

E. Debeltz/Kess moved for the City Council to develop a mission, vision and values
statement for our city with the first draft completed by December. Motion
Carried Unanimously.

F. Winter Camping in Whiteside Park during the Winter Festival
Langowski spoke to the organizer of the winter festival and thinks it is worth giving
Park and Recreation an opportunity to look at it. There will be 15-20 tents in
Whiteside Park doing a demonstration of winter camping.
Debeltz/A.Forsman moved to have Park and Recreation weigh in on the request
and bring back to the council. Motion Carried Unanimously.

14. OPEN FORUM
John Esse thanked the council for taking action on the blight properties.
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15.

Mayor Novak recessed the council meeting until 6:43pm.

Mayor Novak closed the meeting at 6:45pm to discuss the counteroffer from the Data
Center Group of Minnesota regarding the Community Center.

Mayor Novak opened the meeting at 7:04pm

Debeltz/Omerza moved to reject the counteroffer from Data Center Group of
Minnesota (DCGM) and additional terms and conditions presented, due to lack of
information.

Novak stated that there is a lack of specifics concerning financial and details concerning
their plan. The $100 price is not adequate due to the lack of detail and business plan.
Motion Carried Unanimously

Omerza/Debeltz moved to leave fair market value at $492,600 as listed by the St.
Louis County Assessor and all other available information, and would be sold as is
with no warranties. Motion Carried Unanimously

A.Forsman/Debeltz moved to direct Clerk-Treasurer and City Attorney to obtain a
market assessment to support the fair market value for the building. Motion
Carried Unanimously.

ADJOURN
Mayor Novak Adjourned the meeting at 7:10pm without objection.

Casey Velcheff
Deputy Clerk



