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AGENDA
April 24,2018 5:30pm
Study Session Meeting — Council Chambers, Ely City Hall

CALL TO ORDER

ADDITIONS OR OMISSIONS:

REQUEST TO APPEAR
Scott Mills to present comparison of current Rental Ordinances and recommendations
for updates to protect City and visitors in the evolving short term rentals

OLD BUSINESS:

NEW BUSINESS

ADJOURN




Date: October 18, 2017

To: Planning & Zoning Commissioners
From: PZAdmin
RE: Short-Term Rental Ordinance — Preliminary Information

City of Ely currently has no ordinance specifically regulating short-term dwelling rentals. Any
recommendations prepared by Planning & Zoning would be forwarded to City Council as
appropriate.

Ordinance No. 242 Licensing of Rental Properties was adopted by City Council on May 6%, 2014,

In Ordinance No. 242 Section 16.01 dictates that the operation of rental properties is a business
enterprise that includes certain responsibilities. Owners, Operators, Managers are responsible
to take such reasonable steps as necessary to ensure that the citizens who occupy such rental
units, as well as neighboring properties, may pursue the quiet enjoyment of the normal
activities of life in surroundings that are safe, secure, sanitary, free from noise, nuisances,
annoyances, and free from reasonable fears about the safety of persons and property.

Ordinance No. 242 was not written to regulate short-term rentals but could be amended to be
effective.

e Attention needed at Section 16.02 Definitions (4) defines a Rental Dwelling as a building
or portions of a building occupied for residential purposes of a continued nature.

o Attention needed at Section 16.02 Definitions (5) Rented pursuant to a written or
unwritten lease.

Ordinance No. 242 Section 16.03 states that No Person may operate a Rental Dwelling in the
City without a license for each building.

Exceptions include:

e Licensing requirements do not apply to residential property that is occupied by the
Owner and two or less tenants where the Owner and tenants share all living space
within the dwelling.

e Licensing requirements do not apply to residential property that is owned by a person
commonly referred to as a ‘Snowbird’ when the property is rented for a period of less
than 120 consecutive days. The Owner must occupy the property during the remainder
of the year.

Current Permitted and Conditional Uses

e Rooming House permitted in R-2, need CUP in R-T, C-1, and C-2.
e Bed & Breakfast need CUP in R-1, R-2, R-T, C-1, and SMU.,




Suggestions for Regulating B&B Type Rentals

These rentals are defined as traditional B&B’s, on line platform supported short tern

rentals and other short term rentals

1) Remove current B&B ordinance as it is outdated in the current environment
2) Create a new ordinance which includes the following:

A) All types must apply for a rental license, pay the rental fee and pass

inspections of Building Inspector, Fire Marshal, County Health Dept

B) All types must have any required State licensure

C) All types must pay sales tax and lodging tax
3) Change the current lodging tax to include all B&B types

Current lodging tax ordinance, Sec 6.33 lists hotels, motels, rooming houses

and tourist courts

4) Considerations for discussion from review of St Paul Ordinance Chapter 397

“Short Term Rentals”

A) License short term rental platforms

B) Require liability insurance

C) Require owner contact information

D) Require agent contact information if necessary

E) License renewed annually

F) Possible limits on licenses such as previous revocation or criminal history

G) Require platforms to provide rental records

H) Require platforms to list host’s license number

[) Require provision of license number and owner contact information to
guests

J)  Minimum of one full 24 hour day of rental




K) Require display of fire exits and escape route

5) Considerations for discussion from review of Minneapolis Ordinances Title
12, Chapter 244 and Title 13 chapter 351 “Housing Maintenance Code” and
“Short Term Rental Hosting Platforms”

A) Use can be for tourist or transient use

B) Compliance with laws or rules pertaining to discrimination

C) Inspections allowed by schedule or upon complaint

D) Platforms must keep books and records of dwelling use for three years
E) Platforms provide notice of applicable city ordinances to listing user

F) When platforms collect lodging fees, platform remits all required taxes

on behalf of property owner or operator




