
EUC Rates Public Hearing 

March 16, 2021 - City Hall, Council Chambers 

 

Call To Order: 

Mayor Novak called the EUC rates Public Hearing to order at 5:00pm.  

 

PRESENT: Council members A.Forsman, Kess, Debeltz, Omerza, Callen, Campbell via Zoom 

and Mayor Novak 

Also Present: EUC Commissioners Wilmunen, Nikkola, Richards, and Colarich 

 

 

Purpose:  

Ely City Council will hold a public hearing for discussion and to hear public comment on the Ely 

Utilities Commission’s proposed rate increases. 

 

Clerk Langowski indicated that there are no rate changes in for water and sewer, but the electric 

rate is going up 7% which is the same increase that MN Power gave to us. Langowski indicated 

that the rates were approved and recommended by the EUC.  

 

EUC Commissioner Wilmunen thanked Commissioner Richards for keeping track of the 

expenses monthly; he works with Dan and Harold to try to keep the utilities on budget.  

Wilmunen indicated that if 2020 was a normal year the rates committee would have probably 

have also looked at raising the water and sewer rates, we did not do very well in the water and 

sewer budgets this last year. We are highly dependent on water volumes for the water and sewer 

budgets, and in 2020 we had several months where restaurants and hotels did not use nearly as 

much water as they usually do in a normal year.  The 7% increase in the electric is a significant 

increase so if we can hold steady on water and sewer rates hopefully the volumes will rebound 

back in 2021.    

 

Mayor Novak thanked the rates committee for the hard work they put into the EUC rates and for 

keeping the customers in mind. We have our fingers crossed that 2021 will rebound.  

 

A.Forsman stated that Commissioner Richards and the rates committee look at these numbers all 

year round and they put a lot of time into analyzing potential rates.  Thanks for all the work they 

put into these, this is a well thought out process and not taken lightly. 

 

Omerza indicated that when she started on the council the rates had not been raised in a long 

time. Omerza thanked the committee for being considerate in raising the rates a little bit at a 

time. This is one of the necessary things we need to do to, and thanks for being responsible and 

raising the rates in a responsible manner.  

 

Kess asked what the value of the coop is that has reenergized to negotiate with MN Power and 

the effect that might have on future rates.  

Langowski indicated that he is one of five board members on the Northeast Minnesota Power 

Agency (NEMNPA). Our current contract with MN Power is a formula based rate, it was 

approved around 12 years ago. We are billed on a monthly basis and there are true ups along the 



way, true ups are for fuel cost and market power costs. The intent of the purchase power agency 

is if we do not see any significant savings we may go out on the market and see if there are any 

other providers to buy wholesale power.  Brainerd did this a few years back and they are seeing a 

significant amount of savings, we have a good opportunity here.  The 7% increase hurts and we 

wish we could have reduced the impact on our customer, but hopefully we can see some reprieve 

from MN Power soon, but time will tell.  

 

Kess asked about the project schedule for the wastewater plant and what effect that might have 

on future rates.  

Langowski indicated that we have a $9.2 million project for the wastewater plant to take care of 

the mercury limit. We have a strict mercury limit that is coming upon us in late 2023 and we 

need to get that resolved. The MPCA is currently reviewing the plans and our permit. Once both 

the plans and permit are approved we will be at the PFA level where they can recommend our 

Point Source Implementation Grant(PSIG), which we can receive up to 80% of our project or 

around $7 million of the project cost.  We retired some old debt in the sewer fund last year which 

we will use to take out some additional debt to fund the rest of the project, we will also look at 

the IRRRB to help with some of the phases of the project.  Hopefully this project will not effect 

our rates, but obviously costs do continue to escalate in all operations of the city. Langowski is 

hopeful the PSIG money comes through and we can limit the impact on out rate payers.  

 

Mike Banovetz asked why MN Power is raising the rates by 7% and does MN Power have any 

projections on what rate increases might be.  

Langowski indicated that we are trying to get through the current contract with MN Power. With 

us having the ability to give MN Power notice by the end of this year of our intent to look 

elsewhere for power, we would hope that the rates would not continue to escalate, and we can 

continue the relationship with MN Power and we would see a reduction in the rates. Hopefully 

the rates will look better with the coop; the market conditions have also affected our rates.  
 

 

Adjourn 

Mayor Novak adjourned the meeting at 5:16pm without objection.  

 

 

Casey Velcheff 

Deputy Clerk 

 

 

 

 

 

 


