Ely City Council Board of Appeal & Equalization Meeting
April 22, 2020

The Ely City Council Board of Appeal & Equalization meeting was called to order by Mayor
Novak at 5:00 p.m. on April 22, 2021 the meeting was held in the Council Chambers at Ely City
Hall.

PRESENT: Council Members A.Forsman (7-1-2024), Debeltz (7-1-2021), Omerza, Campbell
and Mayor Novak

ABSENT: Council Member Kess and Callen

Also present: Paul Cherry and Andrew Olson of the St. Louis County Assessor’s office via
Zoom.

The meeting was scheduled as required by Minnesota State Law to review the proposed assessed
values of properties within the City of Ely boundaries as established by the St. Louis County
Assessor’s Office.

During the 2021 sales study period (October 1, 2019 to September 30, 2020) there were 59
“arm’s length” transactions within the City of Ely. The Minnesota Department of Revenue
requires a median sales ratio of no less than 90% and no more than 105%. The sales ratio prior to
and changes was 82.97%. Analysis of the sales ratios resulted in the following changes for the
2021 assessment, taxes payable 2022. Following these changes the sale ratio is now at 92.8%.

030BH (Beacon Hill) building increase of .................... 9%
030 (Ely) Building increase of.............cccevvviiinninn... 13%
030C (Ely Chandler) building increase of ................... 13%
030S (Ely Spaulding) building increase of .................. 13%
030NP (Ely Pioneer North) building increase of ............ 13%
030SV (Ely Savoy) building increase of ..................... 13%

All other changes that were made throughout the City are for permitted new
construction/demolition, owner requests for review, and continuing construction projects.

The total Estimated Market Values for taxable and tax-exempt properties in The City of Ely for
the 2021 assessment year are as follows;

Grand Total Land EMV: $ 32,420,500

Grand Total Building EMV: $ 160,357,800

Grand Total EMV of Land and Buildings  $ 192,778,300

Paul Maki at 19 W Harvey St PID 030-0010-02450 — Maki indicated that last year his valuation
was $74,000 and this year the valuation is $89,000. Is this because the house next door sold?
Assessor Paul Cherry indicated that it is not directly in regards to a property selling next to you,
but properties selling for more than their assessed value are what made the trends value upward
across the whole city.

Winnie and Linnea Renner 1601 N Pioneer Rd PID 030-0170-00050 - Renner asked what they
base their taxation on, is it how many buildings are on the property, the size of the property, is it
the waterfront footage? What are the values based on?
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Assessor Paul Cherry stated that the basis of the valuation is all the things Renner mentioned. It
is the square footage of all the buildings that reside on the property, as well as the frontage on the
lake and the acreage. It is based on what the property would sell for on the open market as of
January 2, 2020.

Carol Orban 2 E Conan St PID 030-0050-00060 - Orban indicated that her valuation went up
9%, according to the market rate that was discussed at the beginning the meeting Orban indicated
that she understands, but would like Assessor Paul Cherry to explain again how this works.
Assessor Paul Cherry indicated that an across the board percentage increase to the buildings in
the Conan Addition area. Cherry stated that we look at all the sales in the year and compare what
they are selling at compared to the assessed price. Properties were generally selling for more than
the assessed price during the last time period.

Orban asked if that meant that sales prices went up around 9% in this last year.

Cherry said it’s not exactly that, but that is the easiest way to look at it, there is a more
complicated formula.

David Oliver at 246 E James PID 030-0070-00300 - Oliver indicated that his valuation went up
12% this year, which sounds to be with the norms. Since 2018 his valuation has gone up 29%,
and his taxes have gone up 43%. Oliver indicated that he lives in a 93 year old house that
apparently is now valued at $201,600. The homestead value exclusion has gone down 10% this
year and the taxable market value has gone up 15%. Oliver said that the rate of inflation in the
United States is less than 2%, but Oliver said his rate of inflation for the cost of government
living in Ely, MN has been 43% over 4 years.

Mayor Novak indicated that we had one written letter from Gerri Anne Koskinen at 9 E Harvey
St PID 030-0010-02510.

Assessor Paul Cherry indicated that they did not have a contact number for Gerri Anne so they
were not able to get in touch with her.

Mayor Novak indicated that the Clerk’s Office could get the County her information, and then
Gerri Anne could go to the county board to appeal if she wanted.

Mick Shusta for Frank Shusta 1016 S 3 Ave E PID 030-0015-00020 asked about the Veterans
Credits for his father. Assessor Paul Cherry explained to Shusta how they can go about getting
the Veterans Credits.

Debeltz/A.Forsman moved to approve Painted Raven LLC 123 E Madison St PID 030-
0330-00640 requested the building evaluation be decreased due to construction and demo
of the interior of the property. Assessor Paul Cherry suggested decreasing the building
assessment by $7900.Motion Carried Unanimously

Debeltz/A.Forsman moved to approve Keith and Marlene Appleberry PID 030-0290-01970
Estimated Market Value be reduced by $97,100 since the new construction was placed on
the wrong parcel and PID 030-0500-00024 Estimated Market Value be increased by
$94,800. Motion Carried Unanimously.
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A.Forsman/Campbell moved to make no changes to the in person appellants John Sjoberg
and Linda Maki (Paul Maki) at 19 W Harvey St PID 030-0010-02450, Linnea and Winifred
Renner at 1601 N Pioneer Rd PID 030-0170-00050, Carol Orban at 2 E Conan St PID 030-

0050-00060, and David Oliver at 246 E James St PID 030-0070-00300 and letter from Gerri
Anne Koskinen at 9 E Harvey St PID 030-0010-02510. Motion Carried Unanimously.

ADJOURN
Mayor Novak adjourned the meeting without objection at 6:00pm.

Casey Velcheff
Deputy Clerk



