Truth in Taxation Public Hearing Minutes
December 06, 2022
Ely City Council - Council Chambers

Call to Order:
Mayor Skraba called the Truth in Taxation Public Hearing to order at 6:01pm.

Present: Council members A.Forsman, Kess, Debeltz, Omerza, Callen, Campbell and
Mayor Skraba
Absent: None

Purpose:
2023 Proposed Budget and Truth in Taxation Presentation

Clerk Langowski gave a slide presentation of the proposed 2023 Budget and proposed
changes from 2022. Major changes and points of interest include:
e Total 2023 City Tax Proposed at $2,096,500.
e City wide that is an increase of $118,600 or 6.00% from 2022
e Operational Expenditures are budgeted to increase to $5,446,600 in 2023, an
increase of 138,500 or 2.6% from 2022
e Fiscal Disparities the City of Ely will receive is $268,266.38 in 2023, a reduction of
$(185,073.18) or (40.9%) from 2022. This Fiscal Disparities reduction, rapidly
increasing homestead market values and a shift of short term rental classifications to
residential has had a significant impact on residential homestead taxes for 2023.
e Taxable Net Tax Capacity increased by $351,965 or 20.7% to $2,058,192. The Net
Tax Capacity is used for calculating tax rates after fiscal disparity contribution.
e Changes in the 2023 Budget from 2022
o General Fund
= Property taxes increased by 32,200 or 6.11% to 559,300 in from 2022. The
Total 2022 General fund Budget increase is $124,100 from 2022.
» Local Government Aid budget increased by $61,300 to $2,558,400 in 2023
compared to $2,497,100 in 2022 or 2.45% .
= Total general fund expenditures are budgeted to increase $124,100 to
$4,017,300 or 3.2% from 2022.
»= Ely Area Ambulance Service Funding will increase from $34,300 to $62,500
plus an additional 20% of the building operational costs in 2023.
o EEDA
= 2023 Special EEDA Levy is calculated 2022 Estimated Market Value times
.01813% or $32,300
o Capital Projects Fund
» The Capital Project budgeted expenditures are $1,450,000. 2023 Capital
Projects will include 9" Ave infrastructure improvements, water main
improvements, airport infrastructure improvements and park improvements.
= The projects will be funded by $650,000 property taxes (9" Ave and Park
Projects), Grants of $487,500, transfers of $182,500 and Street Maintenance
receipts of $130,000.
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o Equipment Replacement Fund

= Equipment Replacement Property Taxes are budgeted to increase by

$15,000 or 8.57% over 2022.

REVENUES by type

EXPENDITURES by
function

Grants and Aids 11.2 % Capital Outlay 22.3%
LGA 36.4% General Government 12.4%
Property Taxes 29.8% Public Safety 20.8%
Taconite Aid 4.8% Culture & Recreation 9.8%
Airport Fuel Sales 2.5% Airport 4.4%
Rents 5.5% Economic Development 5.4%
Streets & Infrastructure 2.0% Streets & Infrastructure 20.0%
Other 7.4% Debt Service 4.2%
Special EEDA Levy 0.5% Other 0.9%

Jeffrey Wilfahrt — 240 S 15™ Ave E

Wilfahrt indicated that he is happy to pay taxes and is not here to protest taxes. Wilfahrt

indicated that he has standing water and no curb in front of his house and asked if it
was going to get fixed at all. Langowski indicated that it is on the projects list for 2025

with the county.

Diane Petrich - 1103 E Chapman St.
Petrich indicated that her proposed taxes were going up 48% on her statement. She

indicated that is a lot of money and with a town of a lot of older people on fixed incomes
and young families that are just trying to stay afloat; she is worried if people will be able

to pay for all their expenses. Last year her market rate was $100,000 and this year it is

$130,000. Langowski indicated that Petrich would have moved into the next tax bracket

this year and that is because of the sales in the area in the last 2 years. Mayor Skraba
stated that our levy is set at 6% we did lower it 1% from 7% so your taxes should be a
little lower, Skraba also indicated that a lot of other communities have higher levy than

us.

Adjourn

Omerza/Campbell moved to adjourn the meeting at 6:39pm. Motion Carried

Unanimously.

Casey Velcheff
Deputy Clerk




