AGENDA ADDITIONS
December 5, 2023 at 5:30pm
Regular Meeting Ely City Council — City Hall, Council Chambers

. CALL TO ORDER

. ROLL CALL: Council members A.Forsman, Kess, Debeltz, Callen, Campbell, Bisbee, and
Mayor Omerza

. APPROVAL OF MINUTES:

(Additions A1-A4) Approve minutes from the November 21, 2023 Regular Council Meeting
(to be added as Additions)

. ADDITIONS OR OMISSIONS TO AGENDA:

A. Additions 8.A Ely Utilities Commission

B. Additions 13.F. League of Minnesota Cities Liability Coverage Waiver Form — Does not
Waive

C. Additions 13.H Anthony Bermel — Request to cut dead cedar trees for firewood

D. Additions 13.G Discussion on short term rental licensing limits

. MAYOR’S REPORT:

Swearing in Ceremony for Courtney Olson

. CONSENT AGENDA:

A. Motion to waive readings in entirety of all ordinances and resolutions on tonight’'s agenda.

. REQUESTS TO APPEAR:
A. (3-15) Well Being Development Presentation on Community Based Recovery Program
Project

. COMMITTEE REPORTS:

A. Standing/Special
a. (16-20) Planning and Zoning Commission
i. Recommendation from Planning and Zoning to direct Attorney Klun to provide
Planning and Zoning Commissioners with education.
ii. Recommendation from Planning and Zoning for the city council to instruct planning
and zoning to work on the land use comprehensive plan.

b. (21) Heritage Preservation Commission

C. (22) Telecommunications Advisory Board (TAB)



Council Agenda Additions December 5, 2023

Recommendation from TAB to approve the purchase not to exceed $7000 for a
new video board.

d. (23-24) Tree Board

e. (25-31) Donald G Gardner Humanities Trust

f.

Accept Pam Ranson’s resignation from the Gardner Trust Board.

(Additions A5-A12) Ely Utilities Commission (EUC)

Vi.

Vii.

Recommendation from EUC to move forward with the Hourly Fee Schedule from
AEZ2S for their services on the optimization projects at the Water Treatment Plant,
not to exceed $7500 without written authorization, plus reimbursement for all
project related expenses.

Recommendation from EUC to approve $22,500 for the EUC portion of the mini
excavator purchase from L & L Rental.

iii. Recommendation from EUC to direct Attorney Klun to review the contract with

Boss Agricultural, Inc for hauling liquid biosolids that would allow for a 90 day
notice to cancel the contract.

Recommendation from EUC to approve $316,330.66 payment of the October EUC
bill.

Recommendation from EUC to pay bot invoices to AMPTEK, $1,369.76 for the
sludge press connection at the Wastewater Treatment Facility and $5,585.00 for
flow meter wiring at the Water Treatment Plant.

Recommendation from EUC to pay AE2S $10,818.90 for the WWTF
Improvements Project.

Recommendation from EUC to pay Rice Lake Construction Group for Pay
Application #16 for $275,550.22 for the WWTF Improvements Project.

viii. Recommendation from EUC to pay Shane Stevens “ The Beaver Guy” $1,910.00

for nuisance beaver control.

g. Other Committee Meetings

9. DEPARTMENTAL REPORTS:

A

B.

. Clerk-Treasurer

Fire Chief

C. Library Director

D. Police Chief
Police Recruitment Retention

. City Attorney

Closed meeting per MN Statute 13D for Strategy for Ely Supervisors of Other than
Essential Employees

City Engineer
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10. COMMUNICATIONS:

A

B
C
D

(32) Ely Bloomenson Community Hospital — The Pulse — November 2023

(33) North St Louis Soil & Water Conservation District Open House December 13, 2023
(34) Correspondence from Northern Lakes Arts Association

(35-37) Correspondence from the Department of Health regarding the Lead/Copper Tap
Water Monitoring Report

11.CLAIMS FOR PAYMENT:

A.
B.

(38-47) City and EUC Claims for December 5th, 2023 for $236,069.29
(48-50) Greater Minnesota Parks and Trails 2024 Membership dues for $165.00.

12.0LD BUSINESS:

13.NEW BUSINESS:

A.

B.

I

Letter of Support from the City of Ely for Commissioner Jugovich to be on the LCCMR
Board

(51) Resolution 2023-032 A Resolution Designating Polling Precinct Location for the City
of Ely

. Advertise for Open Committee Seats that the term limits will be expiring or coming due in

January 31, 2024.

December Study Session

(52) Approve 2024 Tobacco License renewal applications pending the receipt of all
required documentation and payment for the term of 1/1/2024-12/31/2024.

(Additions A13) League of Minnesota Cities Liability Coverage Waiver Form — Does not
Waive

. (Additions A14) Discussion on short term rental licensing limits

(Additions A15-A23) Anthony Bermel — Request to cut dead cedar trees for firewood

14.OPEN FORUM:

15.ADJOURN:



Regular Meeting Ely City Council — City Hall, Council Chambers
November 21, 2023 — Minutes

CALL TO ORDER
Mayor Omerza called the meeting to order at 5:30pm in the City Hall Council Chambers.

PRESENT: Council members A.Forsman, Kess, Debeltz, Callen, Bisbee, and Mayor Omerza
ABSENT: Council Member Campbell

APPROVAL OF MINUTES:
Debeltz/Bisbee moved to approve the minutes from the November 7, 2023 Regular
Council Meeting. Motion Carried 6-0-1 with Campbell absent.

ADDITIONS OR OMISSIONS TO AGENDA:

A. Addition 8.A. Budget Committee

B. Addition 9.D. Zachary Ward Resignation

C. Addition 13. E. Approve Premier Pyrotechnics to shoot the 2023 4t of July Fireworks for
$20,000

D. Addition 10.B. Communications from Ely Senior Center

Kess/Callen moved to approve adding the additions A-D. Motion Carried 6-0-1 with

Campbell Absent.

MAYOR’S REPORT:

Mayor Omerza indicated that the Joint Legislative Meeting will be at the Grand Ely Lodge on
December 11t at 11:30am with Lunch and meeting with the legislatures.

A.Forsman/Kess moved to make the Joint Legislative Meeting at the Grand Ely Lodge on
December 11t a special council meeting so all council members can attend if they
choose. Motion Carried 6-0-1 with Campbell Absent.

CONSENT AGENDA:
Debeltz/Callen moved to waive the readings in entirety of all ordinances and resolutions
on tonight’s agenda. Motion Carried 6-0-1 with Campbell Absent.

REQUESTS TO APPEAR:

Cindy Smyka — Presentation regarding event support conducted by the Tourism Bureau

Smyka indicated that she is here to share some information regarding what the tourism bureau
currently does and the plans for the future to continue to support events that take place in the
area. The Tourism Bureau works with the Chamber of Commerce for the most prominent
website in the Ely area ely.org. The Tourism Bureau manages the Facebook page What's up
Ely, they do a podcast series, and manage visitelymn Facebook page and Instagram pages
which is the main tourism page. They have a google form for events if event organizers would
like their event promoted on VisitElyMN. 2024 will be the 1%t year they are actively promoting the
podcasts; they have had a great success with reaching audiences with the podcasts. In 2024
they will also be launching the Ely Journal; this will be a public email/newsletter that will promote
upcoming events.

A.Forsman asked about the Ride the Range Partnership Membership and if the Tourism Bureau
would be willing to help with the membership cost. Smyka indicated that she believes they can
help out and that is a sponsorship for a recreational avenue that they are interested in
expanding upon. Smyka indicated that there is room in the Tourism Bureau’s budget to
participate in the full level. Langowski indicated that when we started out with our Hidden Valley
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Trail system the goal was for it to become a destination trail system, in the industry they state
that you need 25miles to be a destination trail system. This summer we had a trail counter at the
Hidden Valley Mt. Bike Trails and almost 10,000 bikes went by the counter this summer. We
also have another 6 miles that are mapped out and we are getting ready to submit that to the
state for an amendment to our lease at Hidden Valley. The trails are bringing people to town
and it is growing considerably.

Mayor Omerza asked if there is a way the Tourism Bureau can help out our local event
organizers like the Baseball Association and other events that bring people to town. Smyka
indicated that the best way would be to have a sit down with her to see what kind of marketing
these organizations need.

COMMITTEE REPORTS:
Standing/Special
Police Commission — Minutes included in the Council Packet

Planning and Zoning Commission - Minutes included in the Council Packet

Projects Committee

Callen/Debeltz moved to approve the recommendation from Projects Committee to direct
staff to work with the Ott’s to draft a development agreement for the depot project.
Motion Carried 6-0-1 with Campbell Absent

Housing & Redevelopment Authority: Minutes included in the Council Packet

Budget Committee
A.Forsman/Kess moved to approve the recommendation from Budget Committee to
approve the proposed 2024 budget. Motion Carried 6-0-1 with Campbell Absent

A.Forsman/Debeltz moved to approve the recommendation from Budget Committee to
approve the purchase of the scan tool for the shop for $4,790.01. Motion Carried 6-0-1
with Campbell Absent

A.Forsman/Bisbee moved to approve the recommendation from the Budget Committee to
authorize the purchase of a snow bucket for the skid steer at a cost of $1,590 from L and
L rental. Motion Carried 6-0-1 with Campbell Absent

A.Forsman/Debeltz moved to approve the recommendation from the Budget Committee
to authorize Chief Houde to continue developing a retention and recruitment incentive
plan to be submitted to the Council for approval at the December 5" meeting. Motion
Carried 6-0-1 with Campbell Absent

A.Forsman/Debeltz moved to approve the recommendation from the Budget Committee

to increase the 2023 Fire Department Budget to reflect the additional $16,000 received to
cover training expenses. Motion Carried 6-0-1 with Campbell Absent
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Other Committee Meetings

Bisbee indicated that Park and Rec Board discussed the DNR Grant, No Child Left Inside that
Ely Community Resources is applying for. Park and Rec recommended to send a letter of
support for the application.

Bisbee/A.Forsman moved to send a letter of support for the No Child Left Inside Grant
that Ely Community Resources is applying for. Motion Carried 6-0-1 with Campbell
Absent.

DEPARTMENTAL REPORTS:
Clerk-Treasurer

Fire Chief
Chief Marshall discussed the recent calls for the fire department. Chief Marshall indicated that
the fire department did some training in one of the demolition buildings last week.

Library Director

Library Director Heinrich discussed the current programming at the library which can be found
on the library website.

Tricia Flake finished her Masters of Science Degree.

Debeltz/Kess moved to send Tricia Flake a letter of Congratulations for receiving her
Master of Science Degree. Motion Carried 6-0-1 with Campbell Absent.

Police Chief

Debeltz/Callen moved to accept the letter of resignation from Zachary Ward and to send a
letter of thanks. Motion Carried 6-0-1 with Campbell Absent.

Chief Houde indicated that Ely did not receive the School Resource Officer grant, very few
departments in Minnesota were awarded the grant.

Officer Courtney Olson will be starting next week and we will do the swearing in ceremony in
December.

City Attorney
A.Forsman/Debeltz moved to approve the Mortgage Satisfaction for Ely Steakhouse, Inc

recorded on December 13, 2019 as Document No. 01369516 for their Storefront Rehab
Loan. Motion Carried 6-0-1 with Campbell Absent

City Engineer

COMMUNICATIONS: Matter of Information

Northwoods Partners Fall/Winter 2023 Newsletter

Senior Center funding for furnace repair — Discussion was had that the Senior Center needs
assistance for funding for their heating system. Langowski indicated that we have been over
there to see what they need and will help them out how we can.

CLAIMS FOR PAYMENT:

A. City and EUC Claims for November 21st, 2023 for $311,313.23

B. 2024 RAMS Membership Dues for $840.00

C. Invoice #456787 to Short Elliott Hendrickson(SEH) for the Ely MN Prospector ATV for the
Prospector ATV P2 Connect Four for $21,187.99
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D. Invoice #90935 to AE2S for the WWTF Improvements Project for $10,818.90
Callen/Debeltz moved to approve the Claims for Payment items A-D. Motion Carried 6-0-1
with Campbell Absent

OLD BUSINESS:

NEW BUSINESS:

Callen/Debeltz moved to approve Resolution 2023-030 Resolution of Support for the
CSAH 156 (Harvey Street) Reconstruction Project — CP 0156-299087. Roll Called: Council
Members A.Forsman — Yes, Kess- Yes, Debeltz — Yes, Callen — Yes, Campbell — Absent,
Bisbee — Yes, and Mayor Omerza — Yes. Motion Carried 6-0-1 with Campbell Absent.

Kess/Callen moved to approve the Amended and Restated Joint Powers Agreement with
the Ely Area Lodging Tax Board

Kess indicated that this is an important document outlining and setting the process and control.
St Louis County reviewed the document for two years.

Mayor Omerza asked if there were any major changes. Cindy Smyke indicated that St Louis
County and several Unorganized Territories were added to collect lodging tax.

Motion Carried 6-0-1 with Campbell Absent

Debeltz/Callen moved to approve Resolution 2023-031 Resolution of the City of Ely, City
Council regarding the application for the Community Development Block Grant (CDBG)
program for the Ely Water System Improvement Project. Roll Called: Council Members
A.Forsman — Yes, Kess- Yes, Debeltz — Yes, Callen — Yes, Campbell — Absent, Bishee —
Yes, and Mayor Omerza — Yes. Motion Carried 6-0-1 with Campbell Absent.

Proposed 2024 Budget — was previously approved under the Budget Committee

A.Forsman/Kess moved to approve Premier Pyrotechnics to shoot the 2024 4" of July
Fireworks for $20,000. Motion Carried 6-0-1 with Campbell Absent.

OPEN FORUM:

Frederica Musgrave — 30 W Shagawa Rd

Musgrave indicated that at the Study Session next Tuesday that is combined with Planning and
Zoning she would like discussion to take place on the sound ordinances. She could not find
anything in the City Code regarding the decibel levels that are acceptable and not acceptable
regarding developments in the city. Musgrave indicated that dog barking is not as annoying and
disturbing as snowmobiles, lawn mowers, and ATVs. She would like the sound ordinance
updated with specifics on decibels, so when new developers come to town they will know about
the noise levels permitted.

Mayor Omerza wished everyone a safe, healthy and Happy Thanksgiving!

ADJOURN:
Mayor Omerza adjourned the meeting at 6:33pm without objection.

Harold R Langowski
Clerk/Treasurer
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November 29, 2023
City Council Chambers
Ely, Minnesota

Ely Utilities Commission

President Warren Nikkola called the regular meeting of the Ely Utilities Commission to order at 5:30 PM.

Present: Commissioners Mauro Caruso, Tony Colarich, Warren Nikkola, Jordan Richards, Rob Wilmunen (5)

Absent:
Also Present: Clerk-Treasurer Harold Langowski, Council Ad Hoc Member Albert Forsman

Consideration of Business:
Motion by Richards, supported by Wilmunen, to approve minutes of the regular meeting on October 25,
2023 without reading. Minutes to stand as recorded. Carried unanimously.

Additions or Deletions to Agenda:
Special Appearances:
Committee Reports:
A. Projects Committee Meeting — November 13, 2023 — Matter of information

Department Reports:

A. Department Head Meetings — November 7, 14, 21, 2023 — Matter of information
Richards inquired how the SCADA system is working. Langowski noted that it is installed and working real
well. The operators are able to monitor both plants at either place and also on their phones. There may be a
few upgrades in the future. Inactive accounts have been activated and billed due the policy that requires all
properties to be billed the base fees.

B. Electrical Outages/Water-Sewer Issues — Matter of Information
There was discussion on the water leak that occurred between Harvey and Conan from 4™ Avenue to 15
Avenue. An old lead goose neck broke off which caused the leak, was corrected by turning the water off at
the corporation.

Unfinished Business:

A. Lead/Copper Results — Matter of Information
Letters are going out the 40 homes that were tested for lead and copper that their results did not exceed the
action levels required by the MN Department of Health. There was discussion on how the testing sites are
selected and that the goal is to find homes that may lead service lines. An inventory of the service line at each
property within the city needs to be completed by June 2024. Our Meter Tech will be photographing each
service line and creating a database of this information.

Communications:
A. EUC Consent Agenda — October 25, 2023 — Matter of Information

B. MN Dept. Of Health — Total Organic Carbon/Disinfection Byproduct Rule — Matter of Information
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C. MN Dept. Of Health — Comprehensive Performance Evaluation — Review occurring this week — Matter
of Information

The CPE was provided free of charge to communities by the Dept. of Health. They hire a consultant to look

at the water treatment plant from all aspects and how to optimize the systems. They will provide their

findings on Friday, December 1, 2023 at 8:30 at City Hall. George from AquaPure and Jason from AE2S will

work on modification plans and get compliance approval from the Dept. of Health.

D. MN Dept. Of Health — Water Quality Parameters — Matter of Information
Langowski shared that the water quality testers test for many things including PFOS and PFAS and we have
none in our surface water.

Clerk-Treasurer Report:

A. Biosolids Update
There was discussion on the biosolid press that was rented from the Quad cities. There were 10 loads that
were hauled out from the press to the Regional Landfill in Virginia, this replaced about 50 loads that would
have been hauled out by tanker. Langowski estimated that using the press and hauling to the dump could
potentially save tens of thousands of dollars. Press options will be looked at in the coming year.

New Business:

A. AE2S —WATP — Engineering Proposal — General Consulting - Hourly
Motion by Wilmunen, supported by Colarich, to move forward with the Hourly Fee Schedule proposal from
AE2S for their services on the optimization projects at the Water Treatment Plant, not to exceed $7500
without written authorization, plus reimbursement for all project related expenses. Carried unanimously.

B. Excavator Quote
Motion by Richards, supported by Caruso, to approve $22,500.00 for the EUC portion of the mini excavator
purchase from L & L Rental. Carried unanimously. There was discussion on the remaining portion of the
$86,250.00 mini excavator coming from the Cemetery Committee through the Korpi Trust, $41,500.00 and
$22,500.00 from Public Works equipment replacement fund.

C. Biosolids Hauling Contract
Motion by Wilmunen, supported by Richards, allowing Attorney Klun to review the contract with Boss
Agricultural, Inc. for hauling liquid biosolids that would allow for a 90 day notice to cancel contract. Carried

unanimously.

Presentation of Bills:
A. Minnesota Power October Invoice - $209,488.45 — Matter of information.

B. EUC October Bills - $316,330.66
Motion by Wilmunen, supported by Caruso, to approve $316,330.66 payment of EUC October bills. Carried

unanimously.
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C. AMPTEK - $1,369.76 Waste Water Treatment Plant Sludge Press Connection, $5,585.00 Water
Treatment Plant Flow Meter Wiring
Motion by Colarich, supported by Richards, to pay both invoices to AMPTEK, $1,369.76 for the sludge press
connection at the WWTF and $5,585.00 for flow meter wiring at the WTP. Carried unanimously.

D. AE2S-510,818.90 - WWTF Improvements Project
Motion by Wilmunen, supported by Caruso, to pay AE2S $10,818.90 for WWTF Improvements Project.
Carried unanimously.

E. Rice Lake Construction Group - $275,550.22
Motion by Colarich, supported by Wilmunen, to pay RLCG $275,550.22 for WWTF Improvements Project.
Carried unanimously.

F. Steven’s Animal Control - $1,910.00
Motion by Wilmunen, supported by Richards to pay Shane Stevens “The Beaver Guy” $1,910.00 for nuisance
beaver control. Carried unanimously. 2 sites were trapped with 9 beavers removed.

Financial Reports:
A. October Revenue Report — Matter of information

B. Financial Report — August — Matter of information
Adjournment:
December EUC meeting is rescheduled to Wednesday, December 20t at 5:30 pm.
Meeting adjourned at 6:23 pm, without objection.
Submitted:

Kim Koivisto
Billing Clerk
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LEAGUE of
MINNESOTA
CITIES

LIABILITY COVERAGE WAIVER FORM

Mem‘b_ers who obtain liability coverage through the League of Minnesota Cities Insurance Trust
(LMCIT) must complete and return this form to LMCIT before their effective date of coverage.
Email completed forin to your city’s underwriter, to pstech@lme.org, or fax to 651.281.1298.

Members who. obtain liability coverage from LMCIT must décide whether to waive the statutory tort liability linits to
the extent gf the coverage purchased. The decision fo waive or not waive the statutory tort limits must be made
anmually by the member’s governing body, in consultation with its attorney if necessary. The decision has the

following efffects:

If the membBer does not wajve the statutory tort limits, an individual claimant could recover no more than $500,000 on
any claim to. which the statutory tort limitsapply. The total all claimants could recover for a.single occurrence. to
which the statutory tort limits apply would be [imited to $1,500,000. These statutory tort limits would apply

regardless af whether the member purchases the optional LMCIT excess liability coverage.

If the member waives the statutory tort liniits and does not purchase excess liability coverage, a single claimant
Tecover up to $2,000,000 for a single occurrerice (under the waive option, the tort cap liability limits are only wai
to the extent of the member’s liability coverage limits, and the LMCIT per occurrence limit is $2,000,000). The t
all claimants ¢ould recover for a single occurrence to which the statutory tort limits apply would also be limited to

$2,000,000, [regardless of the number of claimarits,

If the member waives the statutory tort limits and purchases excess liability coverage, a single claimant could
potentially recover an amount up to the limit of the coverage purchased. The total all claimants could recover for
single occurence to which the statutory tort limits apply would alsc be limited to the amount of coverage purchas

regardless of the number of claimants.

Claims to which the statutory municipal tort limits do not apply are not affected by this decision.

LMCIT Menber Name: [’;-76 r—:,/ ;7(/;/

heck one:

/The member DOES NOT WAIVE the monetary lindits on municipal tort liability established by Minn. Stat, §

466.04.

[J The meniber WAIVES the monetary limits on municipal tort liability established by Minn. Stat. § 466.04, to the

extent of the limits of the liability coverage obtained from LMCIT.

Date of member’s governing body meeting;

| Signature:

Position:

Leagug of Minnesota Cities
Liability Coverage Waiver Form

AGH3
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To: City of Ely; Harold Langowski
Subject: Cutting of dead cedar trees for firewood

Date: 12/4/2023

Mr. Langowski,

As we discussed and viewed yesterday, | am requesting permission from the city to cut dead cedar trees
along the new city street just north of the new trailhead on the west end of town. The majority of the
dead cedars are along the edge of the cleared right-of-way, just south of the intersection of West Harvey
Street, on either side of the new road, with a couple other trees further south along the same road.
There are a few stand-alone dead standing cedar trees, a couple of snapped off cedar trees, and one
cluster of dead cedar trees. All of the trees are on City of Ely ownership. There is no felling hazard for
any of the trees, such as power lines or nearby houses. There is a likelihood that some of these trees
would fall onto the roadway or into the cleared right-of-way in the future if they are not cut down and
removed. The trees would be utilized as personal firewood. | appreciate your consideration of this
matter.

Sincerely,

Anthony Bermel
146 W Conan Street
218-235-0570

berm547@gmail.com

A014



Resolution# 2022-018
Adopted 06/07/2022

CITY OF ELY
RESOLUTION AUTHORIZING THE NUMBER OF
SHORT TERM RENTALS IN THE CITY OF ELY

WHEREAS, the City of Ely is a Municipal Corporation governed under the Charter of
the City of Ely with powers vested in its City Council;

WHEREAS, pursuant to Section 17.09 of the Ely City Code the number of licenses
available for issuance shall be determined by resolution of the Ely City Council.

WHEREAS, it is hereby established that no more than 35 licenses in total shall be issued
in the following zones: R-1, R-2, RT, and SMU,

WHEREAS, there is no limit on the number of Short Term Rental Licenses in
Commercial Zones C1 and C2.

WHEREAS, pursuant to Section 17.03 of the Ely City Code a Short Term Rental
License is not required for those properties which meet the definition under Ely City Code
Section 11.01 subd. 27 as “Rooming House” and who hold a valid Minnesota Department of
Health License per MN Statue

NOW, THEREFORE BE IT RESOLVED, by the City Council of the City of Ely that
no more than 35 licenses in total shall be issued in the following zones: R-1, R-2, RT, and SMU.
There are no limits in Commercial Zones of C1 and C2.

Upon vote taken thereon, the following voted:
For: Council Members A.Forsman, Kess, Omerza, Callen, Campbell and Mayor Skraba

Absent: Council Member Debeltz
Against: None

Whereupon said Resolution No. 2022-018 was declared duly passed and adopted this 7" day of
June 2022.

TS YN

Rogel fab, May01 Harold R Langotwski, Clelk/Tleasqmnlcu) Miny,,
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ORDINANCE NO. 357, 2" Series

AN ORDINANCE OF THE CITY OF ELY, MINNESOTA,
AMENDING CHAPTER 17, THE LICENSING OF SHORT TERM RENTALS

THE COUNCIL OF THE CITY OF ELY DOES HEREBY ORDAIN:

SECTION 1 Chapter 17, Sectioné 17.01 through 17.10 of the City Code of the City of Ely,
Minnesota is added to read as follows:

SECTION 17.01. PURPOSE. The purpose of this article is to regulate short-term
vacation rentals within the City of Ely, Minnesota, for the purpose of allowing property
owners to offer their property for rent while mitigating associated negative impacts upon
surrounding properties and neighborhoods, as well as water and environmental quality
and general public safety.

SECTION 17.02. DEFINITIONS. Words used in this Ordinance shall have the
following meanings unless otherwise defined in this Ordinance.

(1) “Applicant” shall mean the property owner of record of the real estate within the City
of Ely for which a short-term rental license is sought under this article.

(2) “Dwelling Unit” shall mean a structure or portion of a structure or other shelter
designed as living quarters for one or more persons.

(3) “Rental Period” shall mean a period of time for which a dwelling unit is rented.
(4) “Short-Term Rental Period” shall mean a rental period of less than thirty (30) days.

SECTION 17.03. LICENSE REQUIRED. No property owner shall rent or cause to be
rented a dwelling unit within Ely for a period less than thirty (30) days without first
obtaining a license from the City. Short-term rental licenses may be applied for in the
following zones: R-1, R-2, RT, C-1, C-2 and SMU.

Short-term rental license is not required as follows:

For those properties which meet the definition under Ely City Code Section 11.01 subd.
27 as “Rooming House” and who hold a valid Minnesota Department of Health license

per Minnesota Statutes.

(1) Application. An application for a license to rent a dwelling unit for a short-term
rental period shall be made on a form provided by the City. The application shall
contain the full name of the applicant, the applicant's residential address and
telephone numbers, the address of the proposed rental property, and any
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additional information the City deems necessary. The following items shall be
submitted with the application:

a. Sketch floor plan of structure, including the number of bedrooms
numbered 1, 2, 3, etc. and all other sleeping accommodations not specific
to a bedroom.

b. A valid Minnesota Department of Health license for Vacation
Home/Hotel/Motel per Minnesota Statutes.

c. Acknowledgment and proof of lodging and sales tax collection.

d. Site plan which shows locations of property lines, the dwelling unit(s) to
be rentedand specific parking areas that will be utilized by renters for
vehicles and trailer parking.

e. If necessary, valid Certificate of Compliance for the Subsurface Sewage
Treatment System (SSTS) less than ten (10) years old showing that the
system is compliant with then applicable Minnesota Rules and any
applicable municipal ordinances, and then at least once every three (3)
years thereafter shall provide an updated certificate of septic testing
showing that the system is compliant for the number of bedrooms
indicated in the application.

f. Name and telephone number of a contact person who shall be responsible
for responding to questions or concerns regarding the operation of the
short-term rental. This information must be kept current. The contact
person must be available to accept telephone calls on a 24-hour basis at all
times that the short-term rental is rented and occupied. The contact person
must have a key to the rental unit and be able to respond to the short-term
rental within sixty (60) minutes to address issues or must have arranged
for another person to address issues within the same timeframe. The
requirement for identifying a contact person applies to each person or
entity making arrangements for renting a given short-term rental.

g. If the property was rented the prior calendar year, a written listing of rental
periods the property was rented and number of persons in each rental
period.

(2) Inspection.

Upon receipt of a completed application, the City Clerk- Treasurer or his or her designee shall
review the same and upon determining that the application complies with this article, shall cause
the property to be inspected. An Inspection Points Checklist shall be determined by resolution of
the Ely City Council and shall be made part of this ordinance by reference. The property shall
comply with the requirements of the Inspection Points Checklist.

The City Clerk- Treasurer or his or her designee shall review the inspection report and if the
property complies with this article shall issue the license. The City Clerk- Treasurer or his or her
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designee may delay action for a reasonable period as necessary to complete any investigation of
the application or the applicant as he or she deems necessary. If the application does not comply
with this article, the City Clerk- Treasurer or his or her designee shall deny the application. If the
City Clerk- Treasurer or his or her designee shall determine that an application is incomplete, he
or she shall return the application to the applicant with notice of the information necessary to
make the application complete.

(3) Appeal. If the City Clerk- Treasurer or his or her designee shall deny the license
application, he or she shall provide written notice of the denial to the applicant
along with notice of the applicant's right to appeal the denial to the City Council
by submitting a written request for a public hearing on the denial to the official
who provided the notice of denial within ten (10) days after service of the notice.
If requested, a public hearing on the denial of a license application shall be held at
a regular or special meeting of the City Council. The presiding officer shall make
a statement as to the reason for the hearing and make every reasonable effort to
ensure a fair and full presentation of the facts and arguments by the applicant and
the City and representatives or counsel for each. When the public hearing is
closed, the presiding officer shall advise the City Council that any decision to
affirm the denial of the license application must be made for failure to comply
with the requirements in this article. A decision shall be made by the City Council
within a reasonable time after the public hearing is closed and promptly
communicated to the applicant in writing.

(4) Term. All licenses issued under this article shall fall under the calendar licensing
year of January 1 to December 31. License fees are not pro-rated if issued at any
time other than January 1.

(5) Transfers. All licenses issued under this chapter shall be valid only on the
premises for which the license was issued and only for the person to whom the
permit was issued, and may not be transferred to another location or person.

(6) Display. All permits shall be posted and displayed in the short-term rental on the
permitted premises.

SECTION 17.04. FEES. No license shall be issued under this article until the
appropriate license fee shall be paid in full. The fee for a license under this article shall be
established in the City's Resolution Establishing Fees and Charges, as it may be amended
from time to time.

SECTION 17.05 LODGING AND SALES TAXES. In addition to state sales tax,
short term home rentals are required to pay the Ely Area Lodging Tax directly to the
Cook County Auditor’s Office on a quarterly basis. The property owner must provide
information on a web-based booking service(s) used for the property. If no sales are made
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during a quarter, a report must be submitted stating that no sales were made or lodging
tax collected during that quarter.

SECTION 17.06. ZONING DISTRICT. Short-term rental license shall be applied for
in the following zones: R-1, R-2, RT, C-1, C-2, and SMU.

SECTION 17.07. CONDITIONS OF LICENSE. Short term rental licenses issued
under this article shall be subject to the following conditions:

(1) The maximum rental period shall not be more than thirty (30) days.

(2) The maximum number of guests will be limited to two times the number of
bedrooms, or sleeping areas, plus one.

(3) Additional occupancy by use of recreational vehicles, tents, accessory structures,
garages, boathouses, pole barns, sheds, fish houses, or similar structure is not
permitted.

(4) The dwelling unit must meet Minnesota Residential Building Code requirements
regarding fire egress from all bedrooms/sleeping areas and detector/alarm
systems.

(5) In residential zoning districts, all guest parking must be accommodated on
improved driveways and improved parking surfaces on the premises. No on-street
parking is allowed for guests. At a minimum, parking shall be provided as
follows:

i. Units with one to two bedrooms or sleeping areas, one space.
ii. Units with three-bedrooms or sleeping areas, two spaces.
iii. Units with four or more bedrooms or sleeping areas, number of spaces
equal to the number of bedrooms or sleeping areas, minus one
iv. Parking areas must meet the side yard setback for the zoning classification
of the subject property.

(6) In C-1 and C-2 zoning districts, sufficient guest parking, as described above in
Section 17.07 subd. 5, shall be provide onsite or an adjacent parking location
dedicated to the short-term rental.

(7) In C-1 and C-2 zoning districts, the premises, if required by the City, shall
maintain the appearance of a storefront.

(8) The owner shall keep a report detailing use of the home by recording the full
name, address, phone number and vehicle license number of adult guests using
the property. A copy of the report shall be provided to the City upon request.

(9) The licensee must provide proof of sufficient and suitable property insurance with
the license application and must be able to confirm that the coverage remains in
place within 24 hours of a request by the city.
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SECTION 17.08. ENFORCEMENT

(1) Order to Correct Violation; License Suspension and Revocation.

a. If the City determines that a dwelling unit is a public nuisance, operating
without a license or other approval required by this article, or operating in
violation of this article or any other applicable provisions of city code, the
City shall provide written notice of the violation to the property owner and
order the correction of the violation in accordance with this section.
Evidence for violation may be gathered at any time and is considered
admissible evidence for suspension/revocation of a license when collected
from rental website information, neighborhood complaints, photographic
evidence, or other means of collection.

b. Any short term rental license issued pursuant to this article may be
suspended for up to six (6) months or revoked by the city for good cause.
If the City intends to suspend or revoke a short term rental license, the
City Clerk Treasurer or his or her designee shall issue written notice of
such intent to the licensee at least five(5) days before such suspension or
revocation is set to begin. The notice shall be posted property and served
on the licensee in person or by certified mail, return receipt requested, and
shall include notice of the licensee’s right to appeal the suspension or
revocation to the City Council by submitting a written request for a public
hearing on the suspension or revocation to the official who provided the
notice of suspension or revocation within ten (10) days after service of the
notice.

c. Ifrequested, a public hearing on the suspension or revocation of a license
application shall be held at a regular or special meeting of the City
Council. The presiding officer shall make a statement as to the reason for
the hearing and make every reasonable effort to ensure a fair and full
presentation of the facts and arguments by the licensee and the City and
representatives or counsel for each. When the public hearing is closed, the
presiding officer shall advise the City Council that any decision to affirm
the suspension or revocation of the license application must be made for
cause as defined in this Article. A decision shall be made by the City
Council within a reasonable time after the public hearing is closed and
promptly communicated to the applicant in writing.

d. For purposes of this section, good cause shall include, but not be limited
to:
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i. Failure to comply with an order to correct a violation issued
pursuant to this Section;

ii. Issuance of three or more violation notices under this Section;

iii. The occurrence of one or more nuisance conditions;

iv. Use or operation of a licensed dwelling unit in a manner that
imperils public health, safety or welfare, including but not limited
to, violation of this article or any other provision of local, state, or
federal law intended to protect occupants of the dwelling or the
surrounding neighborhood and community;

v. Material inaccuracies in any application materials, reports or other
information submitted to the City regarding the activity for which
the license or license was issued; or

vi. Conviction of a crime related to the activity for which the license
was issued.

(2) Withholding Licenses or Approvals. The City may refuse to process applications
for licenses and approvals under this article if the application concerns a property
determined to be in violation of this article and where the city has issued an order
requiring the violation that the property owner has not complied with.

(3) Administrative Citations. The City may issue an administrative citation pursuant
to Chapter 7, Axticle 1 for violations of this article and may take all actions
therein authorized.

SECTION 17.09. LIMIT ON NUMBER OF LICENSES

The number of licenses available for issuance shall be determined by resolution of the
Ely City Council.

SECTION 17.10. PENALTY

(1) Any property owner and/or their agent who rents a dwelling unit for a short-term
rental period without a valid short- term rental license issued by the City under
this article is guilty of a misdemeanor and shall be fined with a civil penalty of
$700.00 per occurrence, which shall be due within 30 days of notice, and such
propetty shall be posted as an unpermitted rental

(2) Any person who knowingly removes a City issued posting for an unpermitted
rental shall be guilty of a misdemeanor be fined with a civil penalty of $700.00,
which shall be due within 30 days of notice.

(3) Any person who knowingly makes a false report to the City of a violation of this
article by another is guilty of a misdemeanor.
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SECTION 17.11. RECOVERY OF CIVIL PENALTIES

(1) If a civil penalty is not paid within the time specified, it will constitute:
A. a lien on the real property upon which the violation occurred and
B. a personal obligation of the violator.

(2) A lien may be assessed against the property and collected in the same manner as taxes.

SECTION 2. Effective Date: Pursuant to Section 3.08 of the Charter of the City of Ely,
Minnesota, the adoption of this Ordinance is effective after final adoption and publication.

First Reading: June 7, 2022 Second Reading: June 21, 2022
Adopted thls g«ls‘ day of Jupe, 2022
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