Regular Meeting Ely City Council
March 4, 2025 at 5:30pm- City Hall, Council Chambers

CALL TO ORDER
Mayor Omerza called the Council meeting to order at 5:30pm.

Pledge of Allegiance was recited.

PRESENT: Council members A.Forsman, Lahtonen, Debeltz, Roose, Campbell, Bisbee, and
Mayor Omerza
ABSENT: None

APPROVAL OF MINUTES:

Debeltz/Campbell moved to approve the minutes from the February 18, 2025 Regular
Council Meeting and February 18, 2025 Public Hearing on Ordinance 386 and 387. Motion
Carried Unanimously

ADDITIONS OR OMISSIONS TO AGENDA:

A. Additions 9.E.iv Schedule a Public Hearing for March 18, 2025 at 4:45pm regarding
Ordinance 389.

B. Additions 10.E Letter from the Chamber of Commerce in support of Paul Kess on the Joint
Powers Lodging Tax Board

C. Additions 10.F Letter from Dave Holt to Council Member Bisbee regarding WICOLA'’s Letter
of Support

D. Additions 10.G Letter of Thanks from Riley “Ozzie” Reif regarding the Values Statement

E. Additions 13.D Resolution 2025-007 Resolution Authorizing Application for Ely Events Group
to Apply for Raffle Permit

Roose/Bisbee moved to move the opposing letter under Old Business(12) B to New

Business. Motion Failed 2-5 with A.Forsman, Lahtonen, Debeltz, Campbell and Mayor

Omerza voting No.

Roose indicated she would like to move the opposing letter from Old Business to New Business

since at the last meeting the motion was to draft a letter of support for WICOLA, there are 2

letters under Old Business 12 B one in support and one in opposition.

A.Forsman indicated that he was the one who asked for the opposing letter to be on the

agenda, and since we are talking about the subject under Old Business, we can leave it there,

then we can have discussion then.

Bisbee questioned how the opposing letter got on the agenda without council approval.

Attorney Klun clarified that much of the agenda is established through administration and the

mayor. This request came forward from Forsman through the Clerk’s Office, and the clerk’s

office put it on the agenda, then the council approves or denies each agenda item at the

meeting under additions or omissions.

Lahtonen/Bisbee moved to approve adding additions A-E to the agenda. Motion Carried

Unanimously.

MAYOR’S REPORT:

Mayor Omerza indicated that herself and Council Member Roose went to the League of
Minnesota Cities Foundation and Newly Elected Conference in Plymouth last week.

Council Member Roose indicated that she learned a lot and met a lot of officials from other cities
and made connections.
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CONSENT AGENDA:
Roose/Debeltz moved to waive readings in entirety of all ordinances and resolutions on
tonight’s agenda. Motion Carried Unanimously.

REQUESTS TO APPEAR: None

COMMITTEE REPORTS:
Standing/Special
Ely Economic Development Authority (EEDA): Minutes included in the Council Agenda Packet

Airport Commission: Minutes included in the Council Agenda Packet

Employee Relations/Interview Subcommittee

Roose/A.Forsman moved to approve the recommendation from Employee Relations
Interview subcommittee to hire Cody Lehn for Equipment Operator Position pending
preemployment physical, testing and background check and to keep Josh Pohlman on
the hiring list for one year if a position becomes open for EQuipment Operator Trainee.
Motion Carried Unanimously.

Planning and Zoning Commission

Roose/Lahtonen moved to approve the recommendation from Planning and Zoning to
approve the Right of Way Vacation for Warren Johnson, property owner at 1003 S 2nd
Ave E, requesting that the City of Ely vacate platted, but unimproved Street Right-of Way,
described as: E 10th St S from S 1st Ave E, to S 3rd Ave E, Tower View Estates Addition,
from Block 1, Lot 5, to Block 1, Lot 4 and to have City Attorney move forward with the
Ordinance process for the ROW Vacation. Motion Carried Unanimously

Matter of Information from Board of Adjustment: The Board of Adjustment approved a
Conditional Use Permit(CUP) submitted by Bruce Wheelright, on behalf of the Ely Dog Park;
proposed location of 2100 OId Airport Rd (South East Field), Parcel #030-0500-00780. The
CUP would allow for the use of a portion of the property as a Dog Park with the following
conditions:

1. Follow all rules and regulations of the lease agreement established by the city of Ely

2. Require a minimum of a 4-foot fence around the outer perimeter of the dog park

3. The Ely Dog Park non-profit is responsible for the mowing and general maintenance of the
field, including trash, dog waste, and providing a portable restroom
Hours of operation, dawn to dusk
Alcohol, cannabis/cannabinoid, and tobacco use and possession are prohibited
Any modifications to the land other than already approved, must first seek city approval
The dog park organization must demonstrate the liability being sufficient insurance
It is desired that dogs are vaccinated and up to date on those vaccinations
Defined age usage of the park, under 8 years old are not allowed to use the park, age 8 to
16 may use the park under adult supervision
Attorney Klun indicated that a lease is to come for the land from the city for the dog park. We
can explain more in detail in the lease and the lease can have additional information.
Chief Houde indicated that all dogs should have to be vaccinated.

©CoNOOA



Council Minutes March 4, 2025

Roose/A.Forsman moved to approve the recommendation from the Board of Adjustment
to waive the conditional use permit application fee due to the non-profit status of the Ely
Dog Park. ($250.00)

Roose indicated that upon further thought this would not be a good precedent to waive the fees.
A.Forsman also doesn'’t feel like we should waive the fees, we worked hard on setting the fees
and we need to stick with them.

Mayor Omerza indicated that we need to pay our bills also and need to make sure our budget is
in check.

Campbell indicated that she will be abstaining since she is a member of the Dog Park Board.
Motion Failed 0-6-1 with A.Forsman, Lahtonen, Debeltz, Roose, Bisbee and Mayor
Omerza voting No and Campbell abstaining.

Roose/Debeltz moved to approve the recommendation from Planning and Zoning to
approve the two ordinance updates regarding the definitions of Camping area/RV Park
and Resort and to have Attorney Klun update the ordinances. Motion Carried
Unanimously

Ely Utilities Commission (EUC)

A.Forsman/Lahtonen moved to approve the recommendation from EUC to approve
attendance to the Northeast Water Operator School in Grand Rapids, MN April 15-17,
2025. Motion Carried Unanimously.

Recommendation from EUC to move forward with the rate recommendations from the Rates
Committee with an amendment to the sewer fixed rate. The sewer fixed rate will be increased by
$1.00 instead of $2.00 as noted in the recommendations from the Rates Committee and to
A.Forsman/Roose moved to schedule a Public Hearing for March 18, 2025 at 5pm
regarding the EUC rate recommendations. Motion Carried Unanimously

A.Forsman/Bisbee moved to approve the recommendation from EUC to approve
$6,465.50 payment to InControl for SCADA work at the Water Treatment Plant. Motion
Carried Unanimously.

Sanitation Committee

A.Forsman/Debeltz moved to approve the recommendation from Sanitation Committee to
not advance the dumpster ordinance as presented from Planning and Zoning.

Roose indicated that this came forward to Planning and Zoning from a complaint.

A.Forsman stated that in our ordinances it already says that dumpsters need to be clean and
picked up. There is also not room for a dumpster enclosure at all the businesses.

Motion Carried Unanimously.

A.Forsman/Campbell moved to approve the recommendation from Sanitation Committee
to have the Spring Clean Up days on May 2"d and 3. Motion Carried Unanimously

Range Association of Municipalities and Schools (RAMS): Minutes included in the Council
Packet
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DEPARTMENTAL REPORTS:
Clerk-Treasurer: Not Present

Fire Chief

Chief Marshall discussed the current fire and medical calls for the Fire Department.

Chief Marshall indicated that Alex Povhe and Mike Muhvich helped with the Snowmobile Safety
Training and the fire department has their annual physicals tomorrow.

Library Director
Library Director Heinrich discussed current programming at the library which can be found on
the library website.

Police Chief

Chief Houde indicated that Officer Mooers is transferring to the Cloquet Police Department, his
last day will be March 7!, He was a great addition to the community and he will be missed.
Chief Houde indicated that Nils DeRemee has taken a job with Red Wing, so we will have
another opening with Officer Mooers leaving. New Officer Ashlan Barthorpe will be starting on
March 15%,

City Attorney
Bisbee/Roose moved to approve the 2" Reading Ordinance 388 An Ordinance of the City

of Ely, Minnesota, Amending the City Code, Chapter 11, Entitled Land Use Regulation
(Floodplain)

Attorney Klun indicated we had a Public Hearing before this meeting and we did not have any
comment on this ordinance.

Roll Called: Council Members A.Forsman - Yes, Lahtonen-Yes, Debeltz — Yes, Roose —
Yes, Campbell - Yes, Bisbee — Yes, and Mayor Omerza — Yes. Motion Carried
Unanimously.

Debeltz/Campbell moved to approve the Note and Mortgage for Kannas Real Estate LLC
for the Commercial Renovation Loan at 224 E Harvey St for $17,500 to install new energy
efficient windows.

Roose indicated that she is going to abstain since she is working with Kannas with the
Entrepreneur Fund.

Motion Carried 6-0-1 with Roose abstaining.

Bisbee/Lahtonen moved to approve the of 15t Reading Ordinance 389 An Ordinance of
the City of Ely, Minnesota, Amending Chapter 20, Section 20.2.41 of the Ely City Code
Regarding the Sale of Lots in the Plat of East Spaulding First Addition

Attorney Klun indicated that lots 9 and 10 will be sold for $25,000 each or if sold together they
would be $38,900

Roll Called: Council Members A.Forsman - Yes, Lahtonen-Yes, Debeltz — Yes, Roose -
Yes, Campbell — Yes, Bisbee — Yes, and Mayor Omerza — Yes. Motion Carried
Unanimously.

A.Forsman/Roose moved to Schedule a Public Hearing for March 18, 2025 at 4:45pm
regarding Ordinance 389. Motion Carried Unanimously.
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City Engineer

COMMUNICATIONS: Matter of Information

Letter from concerned citizen regarding Paul Kess’s appointment to the Joint Powers Lodging
Tax Board

Letter from Abby Dare regarding support and appreciation for sharing the mission/values
statements and her letter to the editor.

Northwoods Partners Annual Newsletter 2025

Letter from Up North Jobs — Gerald Tyler in response to Dave Holt’s request to appear and
request.

Letter from the Chamber of Commerce in support of Paul Kess on the Joint Powers Lodging Tax
Board

Letter from Dave Holt to Council Member Bisbee regarding WICOLA's Letter of Support
Letter of Thanks from Riley “Ozzie” Reif regarding the Values Statement

CLAIMS FOR PAYMENT:

A. City and EUC Claims for March 4, 2025 for $393,458.46

B. Pay Estimate #7 for the Ely Regional Trailhead Bldg to Max Gray Construction for
$193,221.69.

C. Invoice #100901 to AE2S for General Consulting Services for $1524.00

Debeltz/Roose moved to approve the Claims for Payment items A-C. Motion Carried

Unanimously

OLD BUSINESS:
Roose/Campbell moved to approve the Committee Opening for Gardner Trust Board
appointing Laurie Kess (NLAA Board). Motion Carried Unanimously

Draft Support Letter for WICOLA request for LCCMR Funds and Draft Letter Opposing the
LCCMR Grant Request

Roose/Bisbee moved to approve sending the letter of support for WICOLAS request for
LCCMR Funds.

A.Forsman indicated that he asked for the letter opposing the LCCMR Grant Request. Forsman
stated that he did some follow up research and has more concerns about the information that
was presented, there was some incorrect information that was provided in the presentation.
Forsman indicated that he will be voting against the letter of support.

Debeltz indicated that if we vote in favor of this letter, we are saying we are against mining. We
need jobs in Ely.

Roose stated that when she heard the presentation, she did not hear that this was anything to
do with mining. She heard it as ways to mitigate some stuff that comes out of mining and as a
middle ground road for all parties to work together, and a way to ensure clean water can
happen. The more clean water we have the better we are.

Lahtonen stated that he would like to reaffirm Forsman’s objection to this letter of support.
Lahtonen indicated that he has read the articles provided by WICOLA numerous times and it is
obvious that these anti-mining articles are nothing more than an attack on mining, but also an
attack on our way of life. Now the anti’s are not just going after coper nickel mining, but also
taconite mining. Before this council considers supporting a study like this, we need to consider
the possibility of losing hundreds of mining jobs, along with the loss of millions of dollars of
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taconite production tax distributions which are given to cities, townships, and schools. Also gone
would be IRRR funding which the City of Ely relies on heavily for our capital improvement
projects. A vote against this letter is a vote for mining, Lahtonen stated that he is personally
100% for mining and will be voting no to supporting this letter.

Roose stated that this project doesn’t use any city money and US Steel just put in a similar type
of treatment process so this is something that is not anti-mining.

Bisbee indicated that he agrees with Roose. Finding a way to better handle these mining tailings
would only provide a better opportunity for mining to occur in the region as there would be a way
to effectively treat the sulfites, etc.

Debeltz questioned why a Fall Lake Township and White Iron Lake resident is telling us the City
of Ely what to do, they should be going to the Fall Lake Town Board . Ely began with mining
and timber; we need more jobs in Ely.

A.Forsman stated that in the presentation it was indicated that Northshore discharges its
wastewater into the Dunka River, which is not true. As you read the proposal you would think
the increasing Mercury levels in the water are coming through the ground, but the Mercury is
coming from the sky through the rain, not the ground. Lots of information that went into the
presentation are unproven facts.

Campbell indicated that she had some concerns with the presentation and called Mr. Holt and
he could not answer her questions. Campbell is not going support the support letter.

Mayor Omerza indicated that as a council we should try to support things that affect the City of
Ely, this is outside the City of Ely. We have supported other LCCMR projects. It is unfair to these
other projects to support this project when it isn’t happening in the city limits. Mayor Omerza
indicated that she will not be supporting this, since this is not a decision we should have to
make, we have better things that these funds should support.

Roll Called: Council Members A.Forsman — No, Lahtonen-No, Debeltz — No, Roose - Yes,
Campbell — No, Bisbee - Yes, and Mayor Omerza — No. Motion Failed 2-5.

A.Forsman/Lahtonen moved to support the letter opposing the LCCMR Grant Request.
Roose stated that if we are not going to do this in a positive way, we shouldn’t say we are
opposed to it, we should just let it be and do no action.

A.Forsman indicated that this was brought to us and we are in a position where we need to
make our voices heard. Forsman indicated that he does not want other projects to not get these
funds because we did not say anything.

Debeltz indicated that he wishes that the people from other townships would go to their own
board and not come to the City of Ely when they do not even live here.

Bisbee stated that removing it in entirety would be best, if we aren’t for it why are we going
outside of our jurisdiction, like we just said we didn’t want to do.

Lahtonen indicated that ship has sailed. He is pro-mining and is going to vote in favor of this
letter.

Roose indicated that when this came forward, she did not read it as a for or against mining, just
as a way to clean up the water.

Campbell indicated that she supports Forsman and Lahtonen and she is in favor of mining as
well.

Mayor Omerza stated that this chain of lakes is not even in our county, for this group to come to
us it is outside of St Louis County. They need to go to their county board or town board not to
their neighboring city and county.
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Roll Called: Council Members A.Forsman - Yes, Lahtonen- Yes, Debeltz - Yes, Roose —
No, Campbell — Yes, Bisbee — No, and Mayor Omerza — Yes. Motion Carried 5-2.

NEW BUSINESS:
Lahtonen/Bisbee moved to approve the Contract Change Order #2 for the Trailhead Site
Rebid Project regarding the completion date. Motion Carried Unanimously

Debeltz/Roose moved to approve Contract Change Order #4 for the Ely Regional
Trailhead Building.

A.Forsman stated that this is clearly an oversite by the architect, therefore we should be asking
the architect for their support in paying for their mistakes. We can ask the City Clerk to discuss
with the architect.

Motion Carried Unanimously.

Lahtonen/Debeltz moved to approve the Residential Rehab Loan Application for Adam
Bisbee at 1004 E Chapman St for up to $6000 to install a high efficiency propane furnace
pending proper paperwork and fees and to direct Attorney Klun to work with the
applicant and proceed with the loan application. Motion Carried 6-0-1 with Bisbee
Abstaining

Resolution 2025-007 Resolution Authorizing Application for Ely Events Group to Apply
for Raffle Permit Roll Called: Council Members A.Forsman — Yes, Lahtonen-Yes, Debeltz
- Yes, Roose - Yes, Campbell — Yes, Bisbee — Yes, and Mayor Omerza — Yes. Motion
Carried Unanimously.

OPEN FORUM:

Riley “Ozzy” Reif — 138 E Conan

Reif wanted to speak on what was going on this evening about reducing pollution in our local
water shed. Reif stated that he was confused why it took council action to add a letter of support
for WICOLA's proposal, but to add a letter of opposition a council member was able to submit a
letter of opposition. The opposite of a letter of support is not a letter of opposition, it is to do
nothing. Clearwater Biologic is owned by Jeff Hanson of Babbitt and this project would be good
for area jobs and our economy. The braver angels meeting recently ended in agreement in both
pro and anti-mining sides that our local clean water is something we value.

Nora Dubois — 615 E Wilson

Dubois indicated that the council’s main reasoning for not supporting the letter was that this was
out of the City of Ely’s jurisdiction, so then why did you send a letter opposing it, rather than not
saying anything at all would have been better.

ADJOURN
Mayor Omerza adjourned the meeting at 6:30pm without objection.

Casey Velcheff
Deputy Clerk



