AGENDA ADDITIONS
May 20th, 2025 at 5:30pm
Regular Meeting Ely City Council — City Hall, Council Chambers

. CALL TO ORDER

. ROLL CALL: Council members A.Forsman, Lahtonen, Debeltz, Roose, Campbell, Bisbee,
and Mayor Omerza

. APPROVAL OF MINUTES:

A. (Additions A1-A6) Approve the minutes from the May 6, 2025 Regular Council Meeting.
(Minutes will be added in the Additions)

. ADDITIONS OR OMISSIONS TO AGENDA:

A. Additions 8.A Budget Committee

. MAYOR’S REPORT:

. CONSENT AGENDA:

A. Motion to waive readings in entirety of all ordinances and resolutions on tonight’s agenda.

. REQUESTS TO APPEAR:
A. (4-8) Jess Edberg — Dorothy Molter Museum Update
B. Paul Kess — Lodging Tax Board Update

. COMMITTEE REPORTS:

A. Standing/Special
i. (9-10) Library Board

ii. (11-17) Park and Recreation Board

i. Recommendation from Park and Recreation to add the dedication of the Canoe
Sculptures at Whiteside Park on July 15t at 2pm on the City Calendar.

ii. Recommendation from Park and Recreation to approve the Canoe/Kayak rack on
the East side of the Semers Park Pavilion Building that will be built and maintained
by ECR which will also have locking mechanisms.

iii. Recommendation from Park and Recreation to move forward with the development
of the Bog Walk by the Trailhead, in conjunction with the North County Trail
Association and the requested participation of the Tree Board, so they can use the
cedar tree chips for mulching.

iv. (15-17) Recommendation from Park and Recreation to approve the Ely Little
League Lease Agreement with the minor grammatical changes.
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lii.  (Additions A7) Budget Committee
I. Recommendation from the Budget Committee to approve the designation of the
$550,000 fire department donation within the Equipment Replacement Fund.
ii. Recommendation from the Budget Committee to give the PFML tax to the HR
Committee for negotiating consideration.
iii. Recommendation from Budget Committee to approve installing and burying the
1000-gallon propane tank where the temporary one was at the Trailhead.

iv.  Other Committee Meetings

9. DEPARTMENTAL REPORTS:
A. Clerk-Treasurer
i. (18-19) Harvey Street Project

B. Fire Chief
C. Library Director

D. Police Chief
i. Repost for Police Officer Opening

E. City Attorney
I.  (20-32) Consider the Note and Mortgage for the Residential Rehab Loan for Louis
Champa at 1237 E Sheridan St for $5000 to fix replace shingles on a leaking roof
and for repair to water line at 1237 E Sheridan St.
ii. (33-44) Consider the Note and Mortgage for the Residential Rehab Loan for
Thomas Teigen at 245 E Pattison St for $10,000 to reside the house and garage.

F. City Engineer

10. COMMUNICATIONS:
A. Invitation to the City Council to attend the Bear Ridge Intern Housing Ribbon Cutting
Event on May 28™ at Noon
B. (45) Letter to Grant Hauschild regarding the proposed Senate 3.1% LGA Cuts
C. (46-47) Correspondence from Arrowhead Transit regarding the 2025 Minnesota
Statewide Bus Roadeo

11.CLAIMS FOR PAYMENT:
A. (48-61) City and EUC Claims for May 20, 2025 for $339,865.77
B. (62-66) Burntside Ridge Trail Association 2025 Dues for Road Association for $550.00

12.0LD BUSINESS:
A. (67-75) Update on Property at 45 E Boundary — Jason Gillson and Mark Herman
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13.NEW BUSINESS:
A. (76) Amendment to the Listing Contract with Keller Williams Classic Realty -Ely, Lori
Schulze for the listing of 2211 Sibley Drive Extension until July 31, 2025.

B. (77-78) Resignation of Bud Ahrens from the Park and Recreation Board
Post for open Park and Rec committee seat

C. Consider the Residential Rehab Loan for Eric Glasson and Lacey Squier at 417 W
Shagawa Rd for $7750 to fix the drainage and foundation of the house and to replace the
front steps pending proper paperwork and fees and to direct Attorney Klun to work with
the applicant and proceed with the loan application.

D. Consider the Temporary Liquor Licenses for the Ely Fire Relief Association for July 5,
2025 for the Rock the Park and July 25, 26, 27, 2025 for the Blueberry Arts Festival.

E. (79) Resolution 2025-009 Resolution Authorizing Application for Dorothy Molter Memorial
Foundation to Apply for Raffle Permit

14.OPEN FORUM:

15.ADJOURN:



Regular Meeting Ely City Council — City Hall, Council Chambers
May 6, 2025 — Minutes

CALL TO ORDER:
Mayor Omerza called the Ely City Council meeting to order at 5:30pm.

PRESENT: Council members A.Forsman, Lahtonen, Debeltz, Roose, Campbell, Bisbee, and

Mayor Omerza
ABSENT: None

APPROVAL OF MINUTES:
Debeltz/Campbell moved to approve the minutes from the April 15, 2025 Regular Council

Meeting, and the April 17, 2025 Local Board of Appeal and Equalization Meeting. Motion
Carried Unanimously.

ADDITIONS OR OMISSIONS TO AGENDA:

A. Additions 8.A. vi. Cemetery Committee

B. Additions 9.E.ii. Purchase Agreement for Lot 6 Block 4 in East Spaulding City of Ely to
Christine Bleyhl for $19,700 pending updating listing agreement with Keller Williams Classic
Realty NW — Ely Lakes and Pines Real Estate Partners, Lori Schulze.

Roose/Debeltz moved to accept additions A and B. Motion Carried Unanimously.

MAYOR’S REPORT
Mayor Omerza indicated that she participated in the Ribbon Cutting for the new Ely Bloomenson

Community Hospital Child Care Center.
Mayor Omerza also read the Arbor Day Proclamation last Saturday, April 24" during the Spring

Clean up event.

The kindergarten class visited the top floor of City Hall, thanks to Scott and Harold for
presenting. The kids really enjoyed hitting the gavel.

Discussion was had on Calendar Parking, and finishing up street sweeping first.
A.Forsman/Roose moved to put a moratorium on calendar parking until next fall starting
on May 17, 2025. Motion Carried Unanimously.

CONSENT AGENDA: None

REQUESTS TO APPEAR:

Bernie and Jeanette Palcher — Donation to the Ely Fire Department from Louis Gornick

Bernie Palcher — Palcher indicated that they were the trustee for Louis J Gornick who passed
away at the age of 98 on August 27, 2024. At the time of his passing, he was believed to be the
last surviving World War 1l veteran born and remaining in Ely. Gornick was a member of the Ely
Fire Department for 9.5 years, and also worked for 37 years as a business manager for the Ely
School District. Palcher presented a check for $550,000 to the Ely Fire Department for
Equipment and/or training from Louis Gornick.

Chief Marshall stated that Gornick joined the fire department in April of 1950 and 75 years later
he is continuing to give with this gift to the Ely Fire Department. This has a tremendous impact
on a small town and volunteer fire department. Marshall thanked Former Chief Erchull for
spending time with Gornick. Marshall indicated that we have 2 former fire chiefs here tonight,
Tom Erchull and Gary Klun, and many members of the Ely Fire Department. Marshall indicated
that he will keep the estate updated with how the money will be spent.
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Langowski indicated that Louis Gornick would come visit the garage or city hall on nhumerous
occasions and a lot of the historic pictures that are in Langowski's office are from Gornick.
Lahtonen/Roose moved to accept the $550,000 donation from Louis Gornick to the Ely
Fire Department and to have the money go towards equipment and/or training. Motion
Carried Unanimously

Chief Marshall indicated that they are going to do something in the Fire Department as a
dedication to Louis Gornick.

COMMITTEE REPORTS:
Standing/Special
Ely Economic Development Authority(EEDA): Minutes included in the Council Packet

Heritage Preservation Commission (HPC)
Campbell discussed the Tour Ely Map that HPC has been working on with the Tourism bureau.

The map should be out soon.

Campbell/A.Forsman moved to have HPC be apart of the Ely Trailhead Grand Opening.
Bisbee indicated that Park and Rec is currently working on this and is willing to work with HPC.
Motion Carried Unanimously

Planning and Zoning Commission(P&Z)
Roose indicated that P&Z has been working on completing the Comp plan.

Ely Utilities Commission (EUC)
A.Forsman/Roose moved to approve the recommendation from EUC to move forward
with the conversion to Civic Systems utility billing software for $24,100 plus $3,270 for

annual support.
A.Forsman indicated that this will be an integration of the software that the city uses up here at

city hall for accounting, cash receipting and payroll already. The building department is also
going to upgrade to this so everyone will be using the same software to integrate everything.
This will also help with our auditing and will help mesh it all together.

Motion Carried Unanimously

A.Forsman/Roose moved to approve the recommendation from EUC to approve the
$31,100 payment to AE2S for the Facility Plan Amendment study and report phase at the
Wastewater Treatment Facility — the updated plans included a biosolids press. Motion
Carried Unanimously

A.Forsman/Campbell moved to approve the recommendation from EUC to approve
$19,947 payment to AE2S for an Inflow and Infiltration Study within the City’s Wastewater
Collection System

A.Forsman indicated that | & | is been a big factor in our wastewater treatment, whenever there
is a rainstorm the water flows increase significantly and then we have to treat that water. Storm
water should not be making its way down to our sanitary sewer and to the wastewater plant. It is
the intent of the city to constantly try to bring that number down.

Langowski stated that we have done these studies in the past, we've done televising, and sewer
line cleaning in the past that have helped. One area of concern several years ago was when we
had a 5-7-inch rainstorm and had a lot of flooding around Whiteside Park and to the east. We
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did a study and looked at the areas of concern, it took about a decade and we have taken care
of all of those issues. We try to take away the biggest areas of concerns within the system, now
we are trying to find out where other issues maybe. We have had a Point-of-Sale Sewer
Inspection since 2017 and that has taken a lot of the flow out, if you see a sump pump pumping
water out on to the ground, prior to the sewer inspections all that water got put down the
sanitary sewer. The Inflow and Infiltration Study will help us to try to determine other areas of
town that we need to concentrate on and fix.

Motion Carried Unanimously.

A.Forsman/Debeltz moved to approve the recommendation from EUC to approve $27,900
payment to ON2 Solutions for 18 additional decorative lights to complete Sheridan Street
and Trailhead. Motion Carried Unanimously

A.Forsman/Campbell moved to approve the recommendation from EUC to approve
$1,899.10 payment to Ferguson Waterworks for the purchase of two sling harnesses for
confined space entry. Motion Carried Unanimously

A.Forsman/Roose moved to approve the recommendation from EUC to approve $4,740
payment to Minnesota Pump Works for the purchase of a lift station pump. Motion
Carried Unanimously

A.Forsman/Campbell moved to approve the recommendation from EUC to approve
$17,012 payment to T and R Electric for the purchase of a pad mount transformer for the
new hotel. (transformer will be at the developer’s expense). Motion Carried Unanimously

A.Forsman/Bishee moved to approve the recommendation from EUC to approve $2,250
payment to the MIN DNR for the permit fee for the Burntside Water Project. Motion Carried

Unanimously.

A.Forsman/Campbell moved to approve the recommendation from EUC to approve $500
payment to Mick Shusta for March A Operator Services at the WTP and WWTP.

Bisbee asked how much longer we will need these services.

Langowski indicated that Joe has his B license and needs to have that for at lease 1.5 years,
before he can take his A Exam.

A.Forsman indicated that not only are we using Mick’s A License, but he is also mentoring these
guys at the plants. We are getting a great deal by having all his knowledge of the plants and
having him at the plants.

Langowski stated that Mick has worked at the Ely Water and Wastewater Plants for most of his
life, he has great knowledge of the plants and the $500 per month is a great deal. Mick spends a
lot of time down there.

Motion Carried Unanimously.

Donald G. Gardner Humanities Trust: Minutes included in the council packet
Roose stated that they just finished up the spring grant round.

Cemetery Committee: Minutes included in the Council Additions Packet
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DEPARTMENTAL REPORTS:

Clerk-Treasurer

Lahtonen/Debeltz moved to approve the Ely Depot Redevelopment — Green Space-
Excavation and Disposal of Contaminated Soils Quote from Low Impact Excavators for
$344,488.00

Langowski indicated that the funding we received from DEED this last winter will cover these
expenses and if there is any difference the property owner will pay the difference of what the
grant does not cover.

A.Forsman indicated that the city is working as the fiscal agent and this will not be a city
expense.

Motion Carried Unanimously

Harvey Street Project Update

Langowski indicated that the pre-construction meeting with the contractors for Harvey Street is
this week. On the City of Ely Website is a link to sign up for updates regarding the Harvey Street
Construction. NTS sent out a pre-blast survey to residents to sign up for. This is to document
any preexisting damage, crack in sidewalks, basements, etc. If residents do not allow then in
their house, then they cannot determine if the issue was before or after the blasting. Please
contact them and schedule the survey if you received the letter in the mail.

Debeltz/Campbell moved to purchase the 2010 Tucker Terra Snow Groomer for the Ely
Igloo Club for $70,000 from the MN DNR the City of Ely will be the fiscal agent.
Langowski indicated that the Snowmobile Club is working on getting another groomer from the
Grand Rapids DNR. We will purchase the groomer then the Igloo Club will pay us back for the
groomer.

Motion Carried Unanimously

Fire Chief
Chief Marshall discussed the Fire and Medical calls that the Ely Fire Department and First

Responders went on.

Library Director
Library Director Heinrich discussed the upcoming programs at the library which can be found on

the Library Website.

Police Chief
Roose/Debeltz moved to approve sending out the notice for Quotes for a New Police

Squad Pickup Truck
Chief Houde stated that this will be replacing the 2019 Dodge Ram. Houde indicated that we are

hoping this truck will be able to go to Public Works.
Motion Carried Unanimously.
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City Attorney
Lahtonen/Roose moved to approve the Quit Claim Deed for Isaac and Sonya Olson

regarding Lot 1, Block 1, East Spaulding First Addition.

Olson’s have not built on the property yet but this is from the mortgage company, so they can
get a mortgage to be able to build. This would reverse our revisionary to get back the property.
“Motion Carried Unanimously

A.Forsman/Bisbee moved to approve the Purchase Agreement for Lot 6 Block 4 in East
Spaulding City of Ely to Christine Bleyhl for $19,700 pending updating listing agreement
with Keller Williams Classic Realty NW - Ely Lakes and Pines Real Estate Partners, Lori
Schulze.

Langowski indicated that Lori Schulze is taking on these listings as Jim Burke is taking a
different career path.

Motion Carried Unanimously.

City Engineer

COMMUNICATIONS: Matter of Information

Arbor Day Proclamation

Thank You from the Highway 169 North Task Force
Ely Community Resource — Quarter 1 Progress Report

CLAIMS FOR PAYMENT:
Campbell/Debeltz moved to approve the City and EUC Claims for May 6, 2025 for

$645,419.08. Motion Carried Unanimously.

OLD BUSINESS:

NEW BUSINESS:
Lahtonen/Campbell moved to approve the Transfer of Entitlements from Ely Municipal

Airport to Little Falls Airport for FFY 2024 of $150,000 and FFY 2025 of $100,000
Langowski indicated that we have done this in the past. We did this the other way from Orr for a
bigger project that we were doing and we needed additional FAA Entitlement Funds. We do not
have a large capital project this year or next year. They will then pay us back in future years.
Motion Carried Unanimously

Debeltz/Roose moved to approve the Residential Rehab Loan Application for Thomas
Teigen at 245 E Pattison St for $10,000 to reside the house and garage pending proper
paperwork and fees and to direct Attorney Klun to work with the applicant and proceed
with the loan application. Motion Carried Unanimously

Campbell/Debeltz moved to approve the Software Purchase Agreement between the City
of Ely and Civic Systems for Building Permits and Utility Billing w/Direct Pay for $54,350

and annual support of $9,230.
Langowski this includes what was already approved for the EUC portion.
Motion Carried Unanimously
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Debeltz/Campbell moved to approve the Residential Rehab Loan Application for Louis
Champa at 1237 E Sheridan St for $5000 to fix replace shingles on a leaking roof and for
repair to water line at 1237 E Sheridan St pending proper paperwork and fees and to
direct Attorney Klun to work with the applicant and proceed with the loan application.
Motion Carried Unanimously

OPEN FORUM: None

ADJOURN:
Mayor Omerza adjourned the council meeting at 6:22pm without objection.

Casey Velcheff
Deputy Clerk
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Budget Committee Meeting, May 19, 2025
The meeting was called to order at 4:04 p.m. by HO

Present: Al Forsman. Heidi Omerza, Harold Langowski, Dan Smith, Chad Houde, Rachel Heinrich
Absent: John Lahtonen, Dave Marshall

Motion by AF support by HO to approve the minutes from the February 2, 2025 meeting. Passed 2-
0-1 with Lahtonen absent.

Old Business
None

New Business

Fire Equipment Donation — The City of Ely received a donation of $550,000 from Louis J Gornick Trust
for the City of Ely Fire department to be used for equipment or training.

Motion by AF support by HO to recommend the Council approve the designation of the $550,000 fire
department donation within the Equipment Replacement fund. Passed 2-0-1 with Lahtonen absent

2026 Projected LGA Cuts — It is project that the state will cut LGA to the City of Ely by 1.5-3.1% for the
2026 budget. The LGA cut is estimated to be approximately $45,000 to $88,000.

PFML — PFML is a new law by the state of Minnesota requiring employers pay a payroll tax of .88
percent on wages paid to employees for Paid Family and Medial Leave. The tax can be divided between
the employer and the employee but the employer must pay at lease 50% of the new tax. Employee

amounts will need to be added to each contract.
Motion by AF support by HO to recommend the Council give the PFML tax to the HR committee for
negotiating consideration. Passed 2-0-1 with Lahtonen absent.

Police IT Services — Houde discussed the needs of the Police IT services. Informational only.

Trailhead Building Update — Langowski gave updates on the Trailhead Building. The project is winding
down with a few things needing updating. A water pressure reducing valve is needed and he
recommended moving the proposed propane tank location and then burying it. The new location
would be where the temporary one was located before it was removed.

Motion by AF support by HO to recommend the Council approve installing and burying the 1000
gallon propane tank where the temporary one was. Passed 2-0-1 with Lahtonen absent.

Report

Adjourn at 4:45 pm by HO
Submitted by Assistant Treasurer, Dan Smith
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