Regular Meeting Ely City Council — City Hall, Council Chambers
May 20th, 2025 — Minutes

CALL TO ORDER
Mayor Omerza called the council meeting to order at 5:30pm.

PRESENT: Council members A.Forsman, Debeltz, Roose, Campbell, Bisbee, and Mayor
Omerza
ABSENT: Council member Lahtonen

APPROVAL OF MINUTES:

Debeltz/Campbell moved to approve the minutes from the May 6, 2025 Regular Council
Meeting. (Minutes were added in the Additions). Motion Carried 6-0-1 with Lahtonen
Absent.

ADDITIONS OR OMISSIONS TO AGENDA:
Roose/Debeltz moved to approve the additions Budget Committee under Committee
Reports. Motion Carried 6-0-1 with Lahtonen Absent

MAYOR’S REPORT:

Mayor Omerza reminded everyone that Calendar parking has been lifted.

Mayor Omerza thanked the Fire Department, Police Department and Utilities Department for
their quick action at a fire in Ely last week, a power pole on an electric line started a fire. The
quick action by the departments put the fire out quickly before it could spread. Mayor Omerza
reminded everyone that the fire danger is not over yet and we are still under a red flag warning.
Mayor Omerza reminded everyone that school is out soon and to watch out and be aware of the
kids on bikes, scooters and walking.

CONSENT AGENDA:
Roose/Bisbee moved to waive the readings in entirety of all ordinances and resolutions
on tonight’s agenda. Motion Carried 6-0-1 with Lahtonen Absent

REQUESTS TO APPEAR:

Jess Edberg — Dorothy Molter Museum Update

Jess Edberg the Executive Director of the Dorothy Molter Museum gave an Organizational
Update. Edberg indicated that a lot has happened in the last 32 years since the museum has
been opened. The mission of the Dorothy Molter Museum is to preserve and interpret
Northwoods wilderness heritage through learning opportunities inspired by Dorothy Molter, the
last non-indigenous resident of the Boundary Waters Canoe Area Wilderness (BWCAW). The
Vision is to inspire the next generation of Northwoods stewards to make a significant
contribution toward a better world through Dorothy’s legacy of perseverance, integrity, and
generosity. The Dorothy Molter Museum is a dynamic and widely recognized educational
organization, highly valued for its historical integrity and educational impact. As we continue to
remember Dorothy and keep her spirit alive, we strive to embody the same principles that she
espoused: Perseverance — To maintain long-term sustainability in an ever-changing social,
political, and financial climate. Integrity - To maintain the highest degree of historical accuracy
and visitor satisfaction. Generosity — To be positive, active, and contributing member of diverse
communities we are a part of.




Council Minutes May 20, 2025

Edberg indicated that they hire 3-4 full time interns each year, which are professional paid
internships with housing from May 19-August 7" with an option to stay longer.

Edberg indicated this last year they have worked on improving the accessibility of the museum.
They also offer several free community open houses throughout the year, History Happy Hour
events offered monthly on the 3@ Wednesday, October — May at the Boathouse Brewpub and
several other events throughout the year. Edberg indicated that they have a lot going on this
next year and she encourages the council to come and visit the museum.

Paul Kess — Lodging Tax Board Update

Kess indicated that the Lodging Tax Board did not meet over the Winter. Somethings that are
happening are we continuing to struggle with Lake County providing their share of the lodging
tax funds to us. Lake county collects 4% lodging tax and 3% of the proceeds that are generated
in Fall Lake Township, which should come to the township, who will then pass them on to the
lodging tax board, it is kind of a convoluted process, but that is the way it works. We have also
been struggling with the membership of Stony River Township; they have decided to withdraw
from the joint power’s agreement for lodging tax. Once we get the signed paperwork back from
Stony River Township that they are not joining then we can finally bring it forward to St. Louis
County for the final signature. Lodging tax will then consist of Ely, Morse Township, Fall Lake
Township and the Unorganized territories within St Louis County.

The Lodging Tax board is also using Granicus Software, which is a monitor of short-term rental.
The Lodging Tax Board has contracted with them to provide a program of oversite for short term
rentals.

Kess indicated that over the winter mediation occurred between the Chamber and Tourism
Bureau. They met 3 times in mediation and have come to some understanding and agreement,
and we are expecting that their will be a smoother process going forward. One of the results of
mediation is that there are consistent meetings between the Chamber and Tourism Bureau. The
idea that they can work together and create one request for money to the Lodging Tax Board,
who has the money, is one the Lodging Tax Board looks forward to.

The Lodging Tax Board has met and discussed a new funding model which is a more balanced
approach which the Ely Council has made a resolution on.

Kess indicated that he anticipates that the city itself may want to access some lodging tax
dollars for the west end visitor’s center/trailhead area with staff or operational costs.

Langowski indicated that with the Granicus Software we are working on having P&Z
administrator Kochendorfer have access to that also and to work with our building department
for the licensing of short-term rentals in Ely. We are all on board to help to make sure people are
paying their lodging tax dollars.

Roose asked why Stony River decided to be not part of the board. Kess indicated that they did
not let them know why.

Roose asked about the resolution passed by the council for a balanced use of funds. Kess
indicated that it was passed by the council and that Deputy Clerk Velcheff can get it to Roose.
A.Forsman asked about the time delays from Lake County and Fall Lake Township, where does
it get delayed? In Lake County? In Fall Lake Township? Kess indicated that it gets held up in
Lake County.

A.Forsman asked about the enforcement of facilities who may not be submitting their lodging tax
dollars. Who is involved in that, would it be the Department of Revenue? Kess indicated that in
the future Granicus will be able to submit a list of the properties that are being rented and then
we can compare that to our short-term rental license list, if they do not have a license then they
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should not be operating. A.Forsman indicated that we know the City of Ely is on top of the
licensing, but what about the other townships and St. Louis County? Kess indicated that some
of the other enforcements are yet to be clarified, we have discussed this with Commissioner
Paul McDonald with St. Louis County.

COMMITTEE REPORTS:
Standing/Special
Library Board — Minutes included in the Council Packet

Park and Recreation Board

Bisbee/Roose moved to approve the recommendation from Park and Recreation to add
the dedication of the Canoe Sculptures at Whiteside Park on July 1t at 2pm on the City
Calendar. Motion Carried 6-0-1 with Lahtonen Absent

Bisbee/Debeltz moved to approve the recommendation from Park and Recreation to
approve the Canoe/Kayak rack on the East side of the Semers Park Pavilion Building that
will be built and maintained by ECR which will also have locking mechanisms. Motion
Carried 6-0-1 with Lahtonen Absent

Bisbee/Campbell moved to approve the recommendation from Park and Recreation to
move forward with the development of the Bog Walk by the Trailhead, in conjunction with
the North County Trail Association and the requested participation of the Tree Board, so
they can use the cedar tree chips for mulching.

Bisbee stated that Park and Recreation has been discussing a potential Bog Walk feature
around the Trailhead Building, which will be a good area to walk leashed animals and perhaps
installing a bench or two along the walk. It would be a good place for when people arrive to Ely,
they can stretch their legs and enjoy a little part of nature right as they come into town. They
would like to get permission to start working with some other entities to get the volunteer work
started to survey the area and marking out the trail, and then clearing the trails in the future. In
regards for the wood chips for mulching, it is assumed that once the clearing of the paths their
will need to be some trees removed for the trail. Currently the wood chips for mulching with the
Tree Board has been diminishing, so we would like to up that quality and use some of these
trees for mulching.

Langowski indicated that a Bog Walk in this area has been discussed as long as 19 years ago.
It has been an idea that by having this looped trail right at the trailhead would be nice. Itis
mostly wet land and has white cedar trees on it, it has some unique topography along with some
large white pines in the area. This is the first step to develop recreational areas in this area.
Motion Carried 6-0-1 with Lahtonen Absent

Bisbee/Debeltz moved to approve the recommendation from Park and Recreation to
approve the Ely Little League Lease Agreement with the minor grammatical changes.
Motion Carried 6-0-1 with Lahtonen Absent

Budget Committee

A.Forsman/Roose moved to approve the recommendation from the Budget Committee to
approve the designation of the $550,000 fire department donation within the Equipment
Replacement Fund. Motion Carried 6-0-1 with Lahtonen Absent
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A.Forsman/Roose moved to approve the recommendation from the Budget Committee to
give the PFML tax to the ER Committee for negotiating consideration.

A.Forsman explained that Paid Family Medical Leave (PFML) is a new law by the State of
Minnesota which requires employers to pay a payroll tax of .88 percent on wages paid to
employees for Paid Family Medical Leave. The tax can be divided between the employer and
the employee but the employer must pay at least 50% of the new tax. The employee amounts
will need to be brought up at negotiations and added to the union contracts.

Motion Carried 6-0-1 with Lahtonen Absent

A.Forsman/Debeltz moved to approve the recommendation from Budget Committee to
approve installing and burying the 1000-gallon propane tank where the temporary one
was at the Trailhead. Motion Carried 6-0-1 with Lahtonen Absent

DEPARTMENTAL REPORTS:

Clerk-Treasurer

Harvey Street Project

Langowski discussed the schedule of construction for the Harvey Street Project. There will be 2
phases, the first starting around June 4™ will be Central to 4™ Ave and then 4" Ave to 9"
Avenue will start the end of July. Their will be updates on the City Website with a link to the
County projects site at https://engage.stlouiscountymn.gov/25-harvey-street

Brush Dump

Langowski indicated that the City Brush Dump on Lookout Ridge Road has been closed at the
request of the Morse Town Board with the high fire danger. For the time being the site will be
closed, the Northwoods transfer station does take brush.

Langowski stated that the city will no longer take wood ash at the Recycling Center. Today
someone dumped warm ash on the pile right next to the signs that said No Ash Allowed. This is
a major fire hazard.

Fire Chief

Chief Marshall discussed the fire and medical calls that the Ely Fire Department and First
Responders went on.

Chief Marshall indicated that Ely Fire Department had some personnel on the Brimson Complex
Fire. Ely was on the Camp House Fire and we sent a Type 4 Engine there. We will get
reimbursed from the DNR for our work on the fire. Marshall indicated that he was cautious to
send to many personnel to those fires since we are under the same conditions here. Marshall
explained the St Louis County’s Evacuation Levels of Ready, Set, Go.

Chief Marshall discussed the fire last week that happened because of a power pole fell on a line
and started a fire. Marshall stated that is it great to be able to work with our local electric utilities
to be able to shut the power off quickly.

Library Director
Library Director Heinrich discussed the upcoming programs at the library which can be found on
the Library Website.
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Police Chief

Debeltz/Roose moved to repost for Police Officer Opening.

Chief Houde indicated that the applicant that was chosen from the interviews has selected
another agency to work for.

Motion Carried 6-0-1 with Lahtonen Absent

Chief Houde reminded everyone that school will be out on May 29" and the kids are going to be
more active around town. Be cautions around crosswalks, the parks and baseball field areas.
Houde reminded everyone that it is state law to stop for pedestrians at crosswalks, slow down
and be aware of people, town is starting to get busy again.

City Attorney
Roose/Debeltz moved to approve the Note and Mortgage for the Residential Rehab Loan

for Louis Champa at 1237 E Sheridan St for $5000 to fix replace shingles on a leaking
roof and for repair to water line at 1237 E Sheridan St and to pay the assessment for the
water leak with a portion of this loan.

Attorney Klun explained that the City of Ely has an assessment on Champa’s Property Taxes for
a water repair, a portion of this loan will go to paying the assessment.

Motion Carried 6-0-1 with Lahtonen Absent

Bisbee/Campbell moved to approve Note and Mortgage for the Residential Rehab Loan
for Thomas Teigen at 245 E Pattison St for $10,000 to reside the house and garage.
Motion Carried 6-0-1 with Lahtonen Absent

City Engineer

COMMUNICATIONS:

- Invitation to the City Council to attend the Bear Ridge Intern Housing Ribbon Cutting Event
on May 28" at Noon at the Ely Bear Center

- Letter to Grant Hauschild regarding the proposed Senate 3.1% LGA Cuts
Roose asked if this letter has already been sent.
Mayor Omerza stated that the letter was sent right away since this was a time sensitive
matter.
Roose asked if there was a list of legislative priories that we have, since normally city
communications come from the council.
Langowski indicated that on an ongoing basis there are issues that come up, especially
during a legislative session. We will get calls of action from the League of Minnesota Cities
or the Coalition of Greater Minnesota Cities, or others, when these issues arise we do send
a letter. As far as priorities go, LGA has always been a top priority of the city, we need to
protect LGA and hopefully they would build a formula that would include inflationary
increases overtime. As we saw last year our LGA went up .12% which was only $3,400. With
the potential 3.1% cut that would be around $88,000 cut to our revenues for next year.
When issues like this come up the mayor has typically been the spokesperson and the main
point of contact to our legislatures. If it is an item regarding infrastructure, we typically do a
resolution on those requests, for example for state bonding or PFA funding. It has been past
practice that when these items come up and it is a pressing matter of this magnitude we
respond as quickly as possible. When issues like this one come up, the council members
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should get emails from the Coalition and League, feel free to reach out to our
representatives or if you are uncertain on the city’s position ask. LGA has always been a top
priority of the city.

- Correspondence from Arrowhead Transit regarding the 2025 Minnesota Statewide Bus
Roadeo

CLAIMS FOR PAYMENT:

Debeltz/Campbell moved to approve the City and EUC Claims for May 20, 2025 for
$339,865.77and the Burntside Ridge Trail Association 2025 Dues for Road Association
for $550.00.

Langowski indicated that our pump house is located in this area, so we contribute our fair share
to the Road Association and help them out with some of the road maintenance.

Motion Carried 6-0-1 with Lahtonen Absent

OLD BUSINESS:

Update on Property at 45 E Boundary — Jason Gillson and Mark Herman

Building Official Doug Whitney indicated that an updated inspection report is included in the
packet. Whitney stated that almost two years ago there was a house fire at this property and
this has been an ongoing process with the owner trying to get him to fix the house or sell the
house. The Department of Labor and Industry got involved last December since the owner
claimed that the city wasn’t allowing him to fix the house. We came back and indicated that the
owner needed to get an engineer in the house to put together a report and they need to hire
license contractors. The Department of Labor and Industry came back and said that the city was
doing everything we needed to, we outlined everything that he needed to do to the house. Last
year we issued a stop work order since he was working without a permit, then he got a permit
from a mechanical contractor to put in a new LP furnace in, but the contractor never finished the
duct work. There was a plumbing permit pulled, but then the plumber left since he wasn’t getting
paid. Recently this spring there was a water line that froze and then there was additional water
damage. At some point we need to encourage the owner of the property to do something
constructively with the property.

A.Forsman/Bisbee moved to schedule a hearing on June 17, 2025 at 5pm regarding the
blight factors at 45 E Boundary St and for the City Attorney and Clerks office to work
together to send notice to the property owner.

Langowski indicated that currently the house is posted uninhabitable, which means that the
owner can be there to perform work or have contractors there to work between 8:30am — 4pm.
Motion Carried 6-0-1 with Lahtonen Absent

NEW BUSINESS:

Campbell/Bisbee moved to approve the amendment to the Listing Contract with Keller
Williams Classic Realty -Ely, Lori Schulze for the listing of 2211 Sibley Drive Extension
until July 31, 2025. Motion Carried 6-0-1 with Lahtonen Absent
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Bisbee/Debeltz moved to accept the resignation of Bud Ahrens from the Park and
Recreation Board, and to post for an open Park and Rec committee seat.

Bisbee indicated that Bud served on the committee for 6 years and would like to send him a
letter of gratitude, he was also secretary for several years.

Motion Carried 6-0-1 with Lahtonen Absent

A.Forsman/Debeltz moved to approve the Residential Rehab Loan for Eric Glasson and
Lacey Squier at 417 W Shagawa Rd for $7750 to fix the drainage and foundation of the
house and to replace the front steps pending proper paperwork and fees and to direct
Attorney Klun to work with the applicant and proceed with the loan application. Motion
Carried 6-0-1 with Lahtonen Absent

Debeltz/Roose moved to approve the Temporary Liquor Licenses for the Ely Fire Relief
Association for July 5, 2025 for the Rock the Park and July 25, 26, 27, 2025 for the
Blueberry Arts Festival. Motion Carried 6-0-1 with Lahtonen Absent

A.Forsman/Roose moved to approve Resolution 2025-009 Resolution Authorizing
Application for Dorothy Molter Memorial Foundation to Apply for Raffle Permit. Roll
Called: Council Members A.Forsman — Yes, Lahtonen-Absent, Debeltz — Yes, Roose —
Yes, Campbell - Yes, Bisbee — Yes, and Mayor Omerza — Yes. Motion Carried 6-0-1 with
Lahtonen Absent

OPEN FORUM:

John Esse — 344 W Harvey St

Esse stated that the City Website is done really well and it is easy to find information. The 2025
budget information on the website is very informative. The city council has done an excellent job
on the budget. Esse also indicated that ElyTV is very informative to have all the meetings on it,
he appreciates being able to watch the meetings at home.

Esse also thanked Al Forsman for his work on the Mission, Vision and Values statements.

ADJOURN:
Mayor Omerza adjourned the meeting at 6:42pm without objection.

Casey Velcheff
Deputy Clerk



