Regular Meeting Ely City Council
Ely City Hall, Council Chambers
June 16, 2026 — Minutes

CALL TO ORDER
Mayor Omerza called the council meeting to order at 5:30pm.

PRESENT: Council members A.Forsman, Lahtonen, Debeltz, Roose, Campbell, Bisbee,
and Mayor Omerza
ABSENT: None

APPROVAL OF MINUTES

Debeltz/Campbell moved to approve the minutes from the June 2, 2026, Regular
Council Meeting and Public Hearing regarding Ordinance 403. Motion Carried
Unanimously

ADDITIONS OR OMISSIONS TO AGENDA

A. Addition 8.e. Budget Committee

B. Addition 13.1. Ely Train Depot Redevelopment — Green Space Phase 2 — Excavation
and Disposal of Contaminated Soils Bids — 2 bids: Utility Systems of America for
$229,770.00 and Low Impact Excavators for $162,180.40 pending grant approval.

C. Addition 13.J. Construction of an 1800 square foot brewery building at the Historic
Depot redevelopment site. 1 bid from Weisinger Construction for $320,889.00
pending grant approval.

Roose/Debeltz moved to accept the Additions A-C. Motion Carried Unanimously.

MAYOR’S REPORT

Mayor Omerza congratulated the Ely Track Team for making it to state. For a school
without a track, this is very impressive. Congratulations to the Ely Girls who took 2"
place at state.

Acting Mayor Forsman welcomed people to the Ely Miners Memorial Dedication
Ceremony that was held on Sunday. Forsman indicated that there were several heartfelt
testimonials from family members. The memorial recognizes the 218 miners that lost
their lives in Ely’s underground mines from 1894-1967. The new granite memorial lists
the names of each miner along with the date they died. Forsman indicated that an
incredible amount of time was put forth to make sure all the names were included. This
was a wonderful, heartfelt event that was very well attended.

CONSENT AGENDA
Debeltz/Roose moved to approve the motion to waive readings in entirety of all
ordinances and resolutions on tonight’s agenda. Motion Carried unanimously.

REQUESTS TO APPEAR: None

COMMITTEE REPORTS
Standing/Special
Library Board: Minutes included in the council packet
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Projects Committee

Roose/A.Forsman moved to approve the recommendation from Projects
Committee to approve application for FY2027 to the IRRR Public Works Program
for the construction of a Fire Apparatus Garage, remodel of the Ambulance
Garage, and the addition to the ambulance garage. Motion Carried Unanimously

Roose/Campbell moved to approve Resolution 2026-022 Resolution Authorizing
City of Ely to Make Application to and Accept Funds from IRRR FY27 Public
Works Grant Program. Roll Called: Council Members A.Forsman-Yes, Lahtonen-
Yes, Debeltz-Yes, Roose-Yes, Campbell-Yes, Bisbee-Yes, and Mayor Omerza-Yes.
Motion Carried Unanimously

Heritage Preservation Commission (HPC)

Campbell/Lahtonen moved to approve the recommendation from HPC to apply for
a $15,000 Minnesota Historical Society Historical and Cultural Heritage Grant for a
series of oral histories — July 11, 2026 round.

Campbell indicated that the purpose would be to complete 10-12 video oral histories of
Ely area persons and places with a total budget (all grant) of $15,000. HPC successfully
undertook a similar project in 2024 when the Ely Memorial High School Centennial
Anniversary oral histories were produced.

Motion Carried Unanimously

Park and Recreation Board

Bisbee/Roose moved to approve the recommendation from Park and Rec to
approve the Friends of the Boundary Waters Wilderness — 50 Miles for 50 Years
Bike Ride Event Permit on August 22" starting and returning from the Trailhead,
pending proper paperwork, insurance, and fees. Motion Carried Unanimously

Bisbee/Debeltz moved to approve the recommendation from Park and Rec to
approve a Plaque in the Whiteside Park honoring Jim Musich for his donation to
the Parks.

Bisbee explained that the plaque will be placed out in front of the band shell where there
are 3 trees, the plaque will be by the middle tree. Bisbee explained that the plaque will
have some nice mulching around it and the plaque will be in the ground.

Langowski indicated that a lot of improvements that were done in the parks a few years
back were from a gracious donation from Jim Musich. When he passed away, he
donated several hundred of thousands of dollars to the parks in Ely. We are still seeing
benefits from his donation today.

Motion Carried Unanimously

Budget Committee

Lahtonen/A.Forsman moved to approve the recommendation from the Budget
Committee to approve the 2027 Budget Calendar, with an updated Budget meeting date
of 9/14/2026, which is the 2" Monday of September.

Roose indicated that for the June 26™" date of the budget worksheets being distributed
to the Department Heads, she asked if they would also be distributed to committees,
commissions and boards?
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Langowski indicated that this typically starts with the department heads and at the same
time we can give a copy to each city councilor. This is the beginning of the budget
process. By August we usually have our preliminary budget developed, then by mid-
September we will set out preliminary levy. Once the budget worksheets are handed
out, they are available to the city councilors, then the city councilors can bring those to
the committees they are on.

Roose asked if we should amend the description to say distributed to department heads
and made available to city councilors.

Mayor Omerza stated that the council is the one that decides on the budget and we
generally have a council member or department head on each committee.

Lahtonen and A.Forsman amended the original motion as follows.
Lahtonen/A.Forsman moved to approve the recommendation from the Budget
Committee to approve the 2027 Budget Calendar, with an updated Budget
meeting date of 9/14/2026, which is the 2"d Monday of September and to update
the calendar to include on June 26" that the Budget Worksheets be distributed to
the department heads and made available to city councilors.

A.Forsman discussed the proper ways to amend the motion.

Motion Carried Unanimously

Lahtonen/Roose moved to approve the recommendation from the Budget
Committee to approve the purchase of a three-axle trailer for $17,000. Motion
Carried Unanimously.

Lahtonen/Debeltz moved to approve the recommendation from the Budget
Committee to approve using $200,000 of the fund balance in the capital project
fund to fund the expected deficit for the Fire Apparatus Building.

A.Forsman indicated that it took a long time to get the USDA Rural Development grant
that we applied for. It has been more than four years ago and over that time the costs
have escalated. We are trying to apply for IRRR money also for these projects, but they
are unable to give the full amount that we asked for.

Roose asked what our fund balance is?

Langowski indicated that we try to keep 40% in unrestricted fund balance available for
capital projects or emergency repairs or things that need to get done. Langowski stated
that the contractor is willing to extend our bid until after July when we can apply for the
IRRR grant and hopefully get an award.

Motion Carried Unanimously.

DEPARTMENTAL REPORTS

Clerk-Treasurer

Clerk Langowski stated that the construction on 4" -6 Avenue on Pattison Street has
started. They are having a construction meeting tomorrow to discuss the timeline. We
will keep everyone informed via our City Website and Facebook Page.

Fire Chief

Chief Marshall thanked the council for helping to make and out money towards the fire
apparatus building.

Chief Marshall discussed the Fire and EMS calls.
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Library Director
Library Director discussed the current library programs which can be found on the
library website.

Police Chief

May Police Stats — Matter of Information

Chief Houde stated that the police department sent out grass letters, if you don't
respond or cut your gras we will send you a citation. This is a friendly reminder that
grass and lawns need to be mowed in town.

City Attorney
Debeltz/Campbell moved to approve the Subordination Agreement for the

Residential Rehab Loan for Charlotte R Ackerly dated March 20, 2024 as
Document No. 01484760. Motion Carried Unanimously.

Lahtonen/Bisbee moved to approve the Mortgage Satisfaction for Rosemary
Sheperd and John Bowe recorded as Document No. 01446747 on July 6, 2022.
Motion Carried Unanimously.

Campbell/Debeltz moved to approve the Mortgage Satisfaction for John Ott,
Manager of Pastika Building, LLC, recorded as Document No. 01388995 on
August 27, 2020. Motion Carried Unanimously.

Roose/A.Forsman moved to approve the Mortgage Satisfaction for John Ott,
Manager of E. Chapman Properties, LLC, recorded as Document No. 01397491 on
December 3, 2020. Motion Carried Unanimously.

Roose/Debeltz moved to approve the Mortgage Satisfaction for John Ott, Manager
of The Ely Portage, LLC, recorded as Document No. 01429667 on November 9,
2021. Motion Carried Unanimously.

City Engineer

COMMUNICATIONS: Matter of Information
MN State Demographic Center — April 1, 2025 Population estimate 3304 and household
estimate of 1607.

CLAIMS FOR PAYMENT

Roose/Campbell moved to approve the City and EUC Claims for June 16, 2026, for
$2,966,345.69 and Ely Community Resource third quarter payment of $5,637.50.
Motion Carried Unanimously.

OLD BUSINESS

Committee Seats

Debeltz/Campbell moved to appoint Paul Zollinger a resident to the Library Board
for 1 mid-term with a Term that Expires 1/31/2029. Motion Carried Unanimously
Matter of Information - Freja Alioth — resident and Dawn Anderson — non-resident also
applied.
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NEW BUSINESS

Lahtonen/Campbell moved to approve the Deferred Loan Agreement between the
City of Ely(Lender) and the Housing and Redevelopment Authority in and for the
City of Ely, Minnesota (Borrower) for $1,500,000 for the Wilderness Escape
Apartments

Langowski indicated that this becomes a grant and is forgiven upon completion of the
project within 3 years.

Motion Carried Unanimously

Campbell/Debeltz moved to approve the State of Minnesota Grant Contract
Agreement for the Ely Depot and Railyard Revitalization Phase Il Project Grant
Contract Agreement Number: CCGP-25-0016-Z-FY26.

Roose clarified that this was with the Ely Depot, LLC.

Motion Carried Unanimously.

Roose/A.Forsman moved to approve the new Combination and Sunday liquor
license (On and Off Sale) for Pillar Hospitality Group, LLC DBA Hotel Elysium at
30 S 15t Ave E, pending proper paperwork, fees, and insurance.

A.Forsman indicated that he is excited that they are to this point of the project to be
applying for a liquor license.

Motion Carried Unanimously.

Roose/Bisbee moved to approve the Residential Rehab Loan for Larry and Amy
Wier at 10 W Shagawa Rd for $10,000 for a new propane furnace, pending proper
paperwork, fees and to direct Attorney Klun to work with the applicants and to
proceed with the loan application. Motion Carried Unanimously

Roose/Bisbee moved to approve the Temporary Liquor License for Friends of The
Boundary Waters Wilderness on July 1, 2026, at Semer’s Park Pavilion — 476 N
Shagawa Rd. Motion Carried Unanimously.

Lahtonen/Debeltz moved to approve the In-kind service request from the Ely
Chamber of Commerce for the Blueberry Art Festival on July 24-26, 2026. Motion
Carried Unanimously

Campbell/Roose moved to approve Resolution 2026-023 A Resolution Appointing
Election Judges for the 2026 Primary Elections. Roll Called: Council Members
A.Forsman-Yes, Lahtonen-Yes, Debeltz-Yes, Roose-Yes, Campbell-Yes, Bisbee-
Yes, and Mayor Omerza-Yes. Motion Carried Unanimously

Roose/Campbell moved to approve Resolution 2026-024 Resolution Designating
Mobile Food Carts and Mobile Food Vehicle Locations on City of Ely Property.
Roll Called: Council Members A.Forsman-Yes, Lahtonen-Yes, Debeltz-Yes, Roose-
Yes, Campbell-Yes, Bisbee-Yes, and Mayor Omerza-Yes. Motion Carried
Unanimously
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Lahtonen/Debeltz moved to approve Ely Train Depot Redevelopment for the
Green Space Phase 2 of the Excavation and Disposal of Contaminated Soils Bids
to the low bidder Low Impact Excavators for $162,180.40 pending grant approval.
Matter of information a second bid was received from Utility Systems of America for
$229,770.00.

Motion Carried Unanimously.

Debeltz/Campbell moved to approve the construction of an 1800 square foot
brewery building at the Historic Depot redevelopment site. 1 bid from Weisinger
Construction for $320,889.00 pending grant approval.

Roose indicated she will abstain since she is work for this project.

Motion Carried 6-0-1 with Roose abstaining.

OPEN FORUM: None

ADJOURN:
Mayor Omerza adjourned the meeting at 6:18pm without objection.

Casey Velcheff
Deputy Clerk



